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Taokaenoi Food & Marketing Public Company Limited and its subsidiaries 

Notes to interim consolidated financial statements 

For the three-month and nine-month periods ended 30 September 2015 

1. General information 

1.1 Corporate information  

 Taokaenoi Food & Marketing Public Company Limited (“the Company”) is a limited 

company incorporated and domiciled in Thailand. The Company is principally engaged 

in the manufacture and distribution of fried, grilled, baked and snack seaweed. The 

registered office of the Company is at 12/1 Moo 4, Tambon Na Mai, Amphur Lad Lum 

Kaew, Pathumthani.  

 As at 30 September 2015, the Company has 6 branches (31 December 2014: 5 

branches) in Nonthaburi, Pathumthani and Pranakorn Sri Ayutthaya.     

1.2 Basis for the preparation of interim financial statements 

 These interim financial statements are prepared in accordance with Thai Accounting 

Standard No. 34 (revised 2014) “Interim Financial Reporting”, with the Company 

choosing to present condensed interim financial statements. However, the Company 

has presented the statements of financial position, comprehensive income, changes in 

shareholders’ equity and cash flows in the same format as that used for the annual 

financial statements. 

 The interim financial statements are intended to provide information additional to that 

included in the latest annual financial statements. Accordingly, they focus on new 

activities, events and circumstances so as not to duplicate information previously 

reported. These interim financial statements should therefore be read in conjunction 

with the latest annual financial statements. 

 The interim financial statements in Thai language are the official statutory financial 

statements of the Company. The interim financial statements in English language have 

been translated from the Thai language financial statements. 

1.3 Basis of consolidation 

 These interim consolidated financial statements include the financial statements of 

Taokaenoi Food & Marketing Public Company Limited (“the Company”) and its 

subsidiaries (hereinafter called as “the Group”), and have been prepared on the same 

basis as that applied for the consolidated financial statements for the year ended 31 

December 2014, with no change in shareholding structure of subsidiaries during the 

current period. 
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1.4 New financial reporting standards 

 (a) Financial reporting standards that became effective in the current period 

The Group has adopted the revised (revised 2014) and new financial reporting 

standards issued by the Federation of Accounting Professions which become 

effective for fiscal years beginning on or after 1 January 2015. These financial 

reporting standards were aimed at alignment with the corresponding International 

Financial Reporting Standards, with most of the changes directed towards revision 

of wording and terminology, and provision of interpretations and accounting 

guidance to users of standards. The adoption of these financial reporting standards 

does not have any significant impact on the Group’s financial statements. However, 

some of these standards involve changes to key principles, which are summarised 

below. 

 TAS 19 (revised 2014) Employee Benefits 

 This revised standard requires that the entity recognise actuarial gains and losses 

immediately in other comprehensive income while the former standard allowed the 

entity to recognise such gains and losses immediately in either profit or loss or 

other comprehensive income, or to recognise them gradually in profit or loss.  

  This revised standard does not have any impact on the financial statements as the 

Group already recognises actuarial gains and losses immediately in other 

comprehensive income. 

 TFRS 10 Consolidated Financial Statements  

 TFRS 10 prescribes requirements for the preparation of consolidated financial 

statements and replaces the content of TAS 27 Consolidated and Separate 

Financial Statements dealing with consolidated financial statements. This standard 

changes the principles used in considering whether control exists.  Under this 

standard, an investor is deemed to have control over an investee if it has rights, or 

is exposed, to variable returns from its involvement with the investee, and it has the 

ability to direct the activities that affect the amount of its returns, even if it holds less 

than half of the shares or voting rights. This important change requires the 

management to exercise a lot of judgement when reviewing whether the Group has 

control over investees and determining which entities have to be included in 

preparation of the consolidated financial statements. 

 This standard does not have any impact on financial statements of the Group. 
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 TFRS 12 Disclosure of Interests in Other Entities 

 This standard stipulates disclosures relating to an entity’s interests in subsidiaries, 

joint arrangements and associates, including structured entities. This standard 

therefore has no financial impact on the financial statements of the Group. 

 TFRS 13 Fair Value Measurement 

 This standard provides guidance on how to measure fair value and stipulates 

disclosures related to fair value measurement. Entities are to apply the guidance 

under this standard if they are required by other financial reporting standards to 

measure their assets or liabilities at fair value. The effects of the adoption of this 

standard are to be recognised prospectively. 

 This standard does not have any significant impact on the financial statements of 

the Group.  

 (b) Financial reporting standards that have not yet effective 

 During the period, the Federation of Accounting Professions issued a number of 

the revised financial reporting standards (revised 2015) which is effective for fiscal 

years beginning on or after 1 January 2016. These financial reporting standards 

were aimed at alignment with the corresponding International Financial Reporting 

Standards. The Group’s management believes that the revised financial reporting 

standards will not have any significant impact on the financial statements when it is 

initially applied. 

1.5 Significant accounting policies 

 The interim financial statements are prepared using the same accounting policies and 

methods of computation as were used for the financial statements for the year ended 

31 December 2014. 

2. Trade and other receivables 

  (Unit: Thousand Baht)

 Consolidated  

financial statements 

Separate  

financial statements 

 30 September  

2015 

31 December 

2014 

30 September  

2015 

31 December 

2014 

Trade receivables - related parties     

Aged on the basis of due dates     

Not yet due 3 - 21,177 16,332 

Past due     

 1 - 90 days - - 24,414 16,698 

  91 - 180 days - - 4,180 10,994 

 181 - 270 days - - - 2,430 

Total trade receivables - related parties 3 - 49,771 46,454 



  (Unaudited but reviewed) 

4 

  (Unit: Thousand Baht)

 Consolidated  

financial statements 

Separate  

financial statements 

 30 September  

2015 

31 December 

2014 

30 September  

2015 

31 December 

2014 

Trade receivables - unrelated parties     

Aged on the basis of due dates     

Not yet due 331,502 351,680 327,727 347,021 

Past due     

 1 - 90 days 92,429 108,685 90,939 106,827 

  91 - 180 days 1,696 454 1,680 454 

 181 - 270 days 9 - 9 - 

 Over 270 days 2,969 3,525 2,743 3,299 

Total trade receivables - unrelated parties 428,605 464,344 423,098 457,601 

Total trade receivables 428,608 464,344 472,869 504,055 

Less: Allowance for doubtful accounts (2,923) (795) (2,697) (569) 

Trade receivables - net 425,685 463,549 470,172 503,486 

Other receivables      

Interest receivable - unrelated parties 106 232 106 232 

Other receivables - related parties 13 2,234 864 2,626 

Other receivables - unrelated parties 2,390 2,066 2,260 1,591 

Total other receivables - net 2,509 4,532 3,230 4,449 

Trade and other receivables - net 428,194 468,081 473,402 507,935 

 As at 30 September 2015, the balance included trade receivables of the Company 

totaling Baht 55.9 million (31 December 2014: Baht 82.2 million), for which the 

Company has pledged as collateral to secure short-term loans from a bank. 

3. Related party transactions 

 The relationship between the Company and related parties are summarised below. 

Name Relationship 

Taokaenoi Restaurant & Franchise Company Limited Subsidiary 

Want More Industry Company Limited Subsidiary 

NCP Trading & Supply Company Limited Subsidiary 

24 Projects Company Limited Common shareholders / directors 

Thai Forward Building Company Limited Common shareholder / director 

Dr. Tobi Company Limited Common shareholders / directors 

Gen C Inspire Corporation Company Limited Common shareholders / directors 
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 During the periods, the Group had significant business transactions with related 

parties. Such transactions, which are summarised below, arose in the ordinary course 

of business and were concluded on commercial terms and bases agreed upon 

between the Group and those related parties.  

   (Unit: Thousand Baht)

 Consolidated            

financial statements 

Separate 

financial statements  

 For the three-month periods ended 30 September         Transfer pricing policy 

 2015 2014 2015 2014  

Transactions with subsidiaries    

(Eliminated from the consolidated financial statements)   

Sales - - 27,281 14,944 Cost plus average margin 

20% (2014: Cost plus 

average margin 32%) 

Bookkeeping and financing 

services income 

- - 810 768 Actual cost plus margin 

Service and utilities charge income - - 378 378 Rate stipulated in agreement

Purchases of goods - - 38,441 21,940 Cost plus average margin 

8% (2014: Cost plus 

average margin 3%) 

Sale promotion expenses - - 2,091 993 Rate stipulated in agreement

Transactions with related parties    

Bookkeeping and financing 

services income 

- 387 - 387 Actual cost plus margin 

Sale promotion income 12 7 - - Rate stipulated in agreement

Interest income - 184 - 170 1.50% - 2.55% per annum  

Purchases of goods 223 881 223 857 Cost plus average margin 

23% (2014: Cost plus 

average margin 32%) 

Rental expense 480 600 90 135 Rate stipulated in agreement

Other expense 39 - 39 - Rate stipulated in agreement
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   (Unit: Thousand Baht)

 Consolidated           

financial statements 

Separate  

financial statements  

 For the nine-month periods ended 30 September          Transfer pricing policy 

 2015 2014 2015 2014  

Transactions with subsidiaries    

(Eliminated from the consolidated financial statements)   

Sales - - 66,135 34,069 Cost plus average margin 

20% (2014: cost plus 

average margin 33%) 

Bookkeeping and financing 

services income 

- - 2,510 2,304 Actual cost plus margin 

Service and utilities charge income - - 1,133 1,133 Rate stipulated in agreement

Purchases of goods - - 92,233 59,399 Cost plus average margin 

6% (2014: cost plus 

average margin 3%) 

Sale promotion expenses - - 6,369 2,516 Rate stipulated in agreement

Transactions with related parties     

Sales 67 - 67 - Cost plus average margin 

50% 

Bookkeeping and financing 

services income 

240 1,276 240 1,276 Actual cost plus margin 

Sale promotion income 15 15 - - Rate stipulated in agreement

Interest income - 424 - 381 1.50% - 2.55% per annum  

Purchases of goods 322 1,321 315 1,098 Cost plus average margin 

22% (2014: cost plus 

average margin 8%) 

Rental expense 1,485 1,440 315 405 Rate stipulated in agreement

Other expense 39 - 39 - Rate stipulated in agreement

The balances of the accounts between the Company and those related parties are as 

follows.  

(Unit: Thousand Baht) 

 Consolidated  Separate  

 financial statements financial statements 

 30 September 

2015 

31 December 

2014 

30 September 

2015 

31 December 

2014 

Trade and other receivables - related parties (Note 2) 

Trade receivables - related parties  

 Subsidiary - - 49,771 46,454 

 Related company 3 - - - 

Total  3 - 49,771 46,454 
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(Unit: Thousand Baht) 

 Consolidated  Separate  

 financial statements financial statements 

 30 September 

2015 

31 December 

2014 

30 September 

2015 

31 December 

2014 

Other receivables - related parties 

 Subsidiaries - - 864 409 

 Related company 13 2,234 - 2,217 

Total  13 2,234 864 2,626 

Trade and other payables - related parties (Note 10)  

Trade payables - related parties  

 Subsidiaries - - 17,008 17,389 

 Related company - 121 - 82 

Total  - 121 17,008 17,471 

Accrued expenses - related parties     

 Subsidiary - - 375 1,300 

 Related person - 5 - - 

Total  - 5 375 1,300 

 Directors and management's benefits 

During the three-month and nine-month periods ended 30 September 2015 and 2014, 

the Group had employee benefit expenses of their directors and management as 

below.  

(Unit: Thousand Baht) 

 Consolidated         

financial statements 

Separate               

financial statements 

 For the three-month periods ended 30 September 

 2015 2014 2015 2014 

Short-term employee benefits 7,609 8,212 7,513 7,863 

Post-employment benefits 491 372 491 371 

Total 8,100 8,584 8,004 8,234 

 (Unit: Thousand Baht) 

 Consolidated         

financial statements 

Separate               

financial statements 

 For the nine-month periods ended 30 September 

 2015 2014 2015 2014 

Short-term employee benefits 22,795 24,050 21,486 23,000 

Post-employment benefits 1,472 1,058 1,469 1,055 

Total 24,267 25,108 22,955 24,055 
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 Guarantee obligations by directors 

 The Company’s directors have guaranteed the Company’s short-term loans from banks 

without charging guarantee fee. 

4. Inventories 

 Movements in the allowance for reduction of cost of inventories to net realisable value 

account during the nine-month period ended 30 September 2015 are summarised 

below. 

 (Unit: Thousand Baht) 

 Consolidated 

financial statements 

Separate           

financial statements

Balance as at 1 January 2015 4,303 3,977 

Add: Reduction of cost of inventories to   

 net realisable value 19,793 19,531 

Less: Reversal of allowance for loss on   

 diminution in value of inventories (3,914) (3,892) 

Balance as at 30 September 2015 20,182 19,616 

5. Restricted bank deposits  

 These represented savings and fixed deposits pledged with the banks to secure credit 

facilities. 

6. Investments in subsidiaries  

 Details of investments in subsidiaries as presented in the separate financial statements 

are as follows. 

   (Unit: Thousand Baht) 

 Paid-up capital Shareholding percentage Cost 

 30 September 31 December 30 September 31 December 30 September 31 December

Company’s name 2015 2014 2015 2014 2015 2014 

   (%) (%)   

Taokaenoi Restaurant & Franchise 

Company Limited 

 

35,000 

 

35,000 

 

100 

 

100 

 

35,000 

 

35,000 

Want More Industry Company Limited 5,000 5,000 100 100 4,543 4,543 

NCP Trading & Supply Company 

Limited 

 

1,000 

 

1,000 

 

100 

 

100 

 

491 

 

491 

Total     40,034 40,034 
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 For the nine-month periods ended 30 September 2015 and 2014, no dividend was 

received from all above subsidiaries.  

7. Investment property 

 The Company has pledged the investment property with net book values as at                  

30 September 2015 amounting to Baht 36.2 million (31 December 2014: Baht 36.2 

million) as collateral to secure long-term loan received from a bank. 

8.  Property, plant and equipment 

 Movements of the property, plant and equipment account during the nine-month period 

ended 30 September 2015 are summarised below. 

 (Unit: Thousand Baht) 

 Consolidated Separate 

 financial statements financial statements

Net book value as at 1 January 2015 391,326 369,299 

Acquisitions during period - at cost 148,834 147,473 

Capitalised interest during period 734 734 

Disposal/write-off during period - net    

 book value at disposal/write-off date (3,779) (1,081) 

Depreciation for period (52,361) (47,845) 

Allowance for impairment loss recorded 

during the period (1,240) - 

Net book value as at 30 September 2015 483,514 468,580 

 During the nine-month period ended 30 September 2015, the Company used short-term 

loans from banks for construction of factory. Borrowing costs amounting to Baht 0.7 

million were capitalised as cost of assets (30 September 2014: none). The weighted 

average rate of 3.45% has been used to determine the amount of borrowing costs 

eligible for capitalisation. 

 As at 30 September 2015, the Group had machineries and vehicles under finance 

lease agreements with net book values amounting to Baht 34.5 million (31 December 

2014: Baht 45.6 million) (the Company only: Baht 31.0 million (31 December 2014: 

Baht 41.5 million)). 

 As at 30 September 2015, the Company had buildings and structures located on 

leased land with net book values amounting to Baht 82.0 million (31 December 2014: 

Baht 63.5 million). Under the land lease agreements, the Company has to transfer 

ownership of the buildings and structures to the lessors when the agreements are 

terminated. 
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 The Company has pledged land with structures with net book values as at 30 September 

2015 amounting to Baht 66.5 million (31 December 2014: Baht 60.7 million) as 

collateral to secure long-term loans received from banks. 

9. Short-term loans from banks 

(Unit: Thousand Baht) 

                          Consolidated/Separate  

 Interest rate (% per annum) financial statements 

 30 September  

2015 

31 December   

2014 

30 September  

2015 

31 December   

2014 

Promissory notes 3.20 - 3.40 3.40 - 3.60 222,200 177,788 

Trust receipts 2.03 - 3.45 2.00 - 3.70 69,559 110,571 

Export bills drawn under 

letters of credit 

 

- 6.75 - 1,797 

Total   291,759 290,156 

Short-term loans from banks are secured by the Company’s directors, certain trade 

receivables, savings and fixed deposits, and land with structures of the Company’s 

directors. 

As at 30 September 2015, the Company’s short-term credit facilities which have not yet 

been drawn amounted to Baht 1,011.9 million and USD 16.7 million (31 December 

2014: Baht 673.8 million and USD 9.2 million). 

10. Trade and other payables 

(Unit: Thousand Baht) 

 

 Consolidated  

financial statements 

Separate  

financial statements 

 30 September 31 December 30 September 31 December 

 2015 2014 2015 2014 

Trade payables - related parties - 121 17,008 17,471 

Trade payables - unrelated parties 338,941 258,432 312,726 233,016 

Accrued expenses - related parties - 5 375 1,300 

Accrued expenses - unrelated parties 204,835 181,790 201,974 178,157 

Other payables for purchase              

of assets - unrelated parties 46,230 10,443 45,689 10,406 

Total  590,006 450,791 577,772 440,350 
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11. Other short-term loans 

 (Unit: Thousand Baht) 

   Consolidated/Separate financial statements 

   30 September 2015 31 December 2014 

Bills of exchange - at face value  50,000 50,000 

Less: Prepaid interest expense (456) (445) 

Net 49,544 49,555 

As at 30 September 2015, other short-term loans of the Company are bills of 

exchange, carrying interest at a rate of 4.0% per annum and repayable in December 

2015 (31 December 2014: 4.0% per annum and repayable in March 2015). These 

short-term loans are unsecured. 

12. Long-term loans 

(Unit: Thousand Baht) 

   Consolidated/Separate financial statements 

   30 September 2015 31 December 2014 

Long-term loans 35,348 41,904 

Less: Portion due within one year (8,836) (8,720) 

Portion due more than one year 26,512 33,184 

Movements in the long-term loans account during the nine-month period ended 30 

September 2015 are summarised below. 

(Unit: Thousand Baht) 

  Consolidated/Separate   

financial statements 

Balance as at 1 January 2015 41,904 

Less: Repayment (6,556) 

Balance as at 30 September 2015 35,348 

Certain loan agreements contain covenants pertaining to matters including the 

maintenance of certain financial ratios stipulated in the agreements, such as debt to 

equity and debt service coverage ratios in accordance with the agreements. 
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13. Share capital 

 a) In September 2014, the Company received payment of additional share capital 

amounting to Baht 30 million from the existing shareholders, in accordance with the 

resolution of share capital allotment passed by the Extraordinary General Meeting 

of the Company’s shareholders held on 18 September 2014. 

 b) In July 2015, the Company registered the decrease and the increase of its 

registered share capital with the Ministry of Commerce in accordance with the 

resolutions approved by the Extraordinary General Meeting of the Company’s 

shareholders held on 30 June 2015, as detailed below. 

 - A decrease in the Company’s registered share capital from Baht 300 million (300 

million ordinary shares of Baht 1 each) to Baht 255 million (255 million ordinary 

shares of Baht 1 each). 

 -  An increase in the Company’s registered share capital from Baht 255 million 

(255 million ordinary shares of Baht 1 each) to Baht 345 million (345 million 

ordinary shares of Baht 1 each) through the issue of 90 million ordinary shares, 

with a par value of Baht 1 each. 

 c) In September 2015, the Company registered a change in the par value of its 

ordinary shares with the Ministry of Commerce, in accordance with the resolution 

passed by the Extraordinary General Meeting of the Company’s shareholders held 

on 3 September 2015 to approve a change in the par value from Baht 1 per share 

to Baht 0.25 per share, such that the Company’s registered share capital of Baht 

345 million would comprise 1,380 million ordinary shares with a par value of Baht 

0.25 each and the Company’s issued and paid-up share capital of Baht 255 million 

would comprise 1,020 million ordinary shares at par value of Baht 0.25 each. 

14. Dividends 

Dividends Approved by Shares 

Dividend 

per share 

Total 

dividends 

  (Thousand 

shares) 

(Baht) (Thousand 

Baht) 

Final dividend for the year 2013 Annual General Meeting of 

shareholders on 18 March 2014 160,000 0.125 20,000 

Interim dividend for the year 2014 Board of Directors’ Meeting on  

13 August 2014 160,000 0.56 89,600 

Total for 2014    109,600 

     

Final dividend for the year 2014 Annual General Meeting of 

shareholders on 24 March 2015 255,000 0.38 96,900 

Interim dividend for the year 2015 Board of Directors’ Meeting on  255,000 0.50 127,500 
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7 August 2015 

Total for 2015   224,400 

15.   Income tax 

 Interim corporate income tax was calculated on profit before income tax for the period, 

using the estimated effective tax rate for the year. 

 Income tax expenses for the three-month and nine-month periods ended 30 

September 2015 and 2014 are made up as follows. 

    (Unit: Thousand Baht)

 Consolidated  

financial statements 

Separate  

financial statements 

 For the three-month periods ended 30 September 

 2015 2014 2015 2014 

Current income tax     

Interim corporate income tax charge 32,071 12,863 31,522 12,735 

Deferred tax     

Relating to origination and reversal of 

temporary differences   (1,387) (1,027) (1,357) (934) 

Income tax expenses reported in the 

statements of comprehensive income 30,684 11,836 30,165 11,801 

 

    (Unit: Thousand Baht)

 Consolidated  

financial statements 

Separate  

financial statements 

 For the nine-month periods ended 30 September 

 2015 2014 2015 2014 

Current income tax     

Interim corporate income tax charge 69,756 34,452 68,873 34,238 

Deferred tax     

Relating to origination and reversal of 

temporary differences   (3,879) (3,495) (3,822) (3,386) 

Income tax expenses reported in the 

statements of comprehensive income 65,877 30,957 65,051 30,852 
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16. Earnings per share 

 Basic earnings per share is calculated by dividing profit for the period attributable to 

equity holders of the Company (excluding other comprehensive income) by the 

weighted average number of ordinary shares in issue during the period. The Company 

adjusted the number of ordinary shares for the three-month and nine-month periods 

ended 30 September 2015 and 2014, in proportion to the change in the number of 

ordinary shares as a result of the change in par value from Baht 1 each to Baht 0.25 

each, which approved on 3 September 2015 by the Extraordinary General Meeting of 

the Company’s shareholders, as described in Note 13 to financial statements, as if the 

share split had occurred at the beginning of the earliest period reported. 

17. Segment information 

 The Group is organised into business units based on its products. During the current 

period, the Group has not changed the organisation of its reportable segments. 

 The following tables present revenues and profit (loss) information regarding the 

Group’s operating segments for the three-month and nine-month periods ended 30 

September 2015 and 2014. 

 (Unit: Million Baht)

 For the three-month periods ended 30 September 

 

Manufacture and Franchising 

Manufacture and 

distribution of  Total   

 distribution of snack and restaurant seasoning powder Segments Eliminations Consolidated 

 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 

Revenues 

Revenues from external customers 970.8 631.7 36.9 32.3 - - 1,007.7 664.0 - - 1,007.7 664.0 

Inter-segment revenues 27.3 14.9 0.4 - 38.1 22.4 65.8 37.3 (65.8) (37.3) - - 

Total revenues 998.1 646.6 37.3 32.3 38.1 22.4 1,073.5 701.3 (65.8) (37.3) 1,007.7 664.0 

Operating results             

Segment profit (loss) 146.4 54.2 1.5 (3.0) 2.5 0.4 150.4 48.5 1.0 1.1 151.4 52.7 

Finance cost           (3.5) (5.2) 

Other income           1.4 5.6 

Profit before income tax expenses          149.3 53.1 

Income tax expenses           (30.7) (11.9) 

Profit for the period           118.6 41.2 
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 (Unit: Million Baht)

 For the nine-month periods ended 30 September 

 

Manufacture and Franchising 

Manufacture and 

distribution of  Total   

 distribution of snack and restaurant seasoning powder Segments Eliminations Consolidated 

 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 

Revenues 

Revenues from external customers 2,411.3 1,779.0 107.2 81.6 - - 2,518.5 1,860.6 - - 2,518.5 1,860.6 

Inter-segment revenues 66.2 34.2 0.8 0.2 91.7 60.2 158.7 94.6 (158.7) (94.6) - - 

Total revenues 2,477.5 1,813.2 108.0 81.8 91.7 60.2 2,677.2 1,955.2 (158.7) (94.6) 2,518.5 1,860.6 

Operating results             

Segment profit (loss) 313.4 133.9 (4.4) (11.6) 4.1 0.2 313.1 119.4 4.2 3.4 317.3 125.9 

Finance cost           (12.8) (14.7) 

Other income           6.2 27.1 

Profit before income tax expenses          310.7 138.3 

Income tax expenses           (65.9) (31.0) 

Profit for the period           244.8 107.3 

18. Commitments and contingent liabilities 

18.1 Capital commitments 

 As at 30 September 2015, the Group had capital commitments of Baht 189.9 million 

and YEN 36.0 million (31 December 2014: Baht 2.1 million) relating to purchases of 

machinery and equipment and construction of factory.  

18.2 Operating lease and service agreement commitments 

 The Group entered into several lease agreements in respect of the lease of land, 

building space and office, and service agreements. The terms of the agreements are 

generally between 1 and 18 years.  

 Future minimum payments required under these contracts were as follows. 

(Unit: Million Baht) 

 

Consolidated 

financial statements 

Separate 

financial statements 

Payable 

30 September  

2015 

31 December 

2014 

30 September  

2015 

31 December 

2014 

       In up to 1 year 19.3 16.8 13.2 6.7 

       In over 1 and up to 5 years 22.3 22.3 16.1 13.1 

       In over 5 years 17.0 8.8 17.0 8.8 
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18.3 Commitments under purchase of raw material agreement 

 The Company entered into agreements to purchase raw materials from overseas 

suppliers, for period, in quantities and at prices stipulated in the agreements. As at                 

30 September 2015, the Company had the commitment under these agreements of 

USD 5.4 million (31 December 2014: none). 

18.4 Guarantees  

As at 30 September 2015, there were outstanding bank guarantees of Baht 3.2 million        

(31 December 2014: Baht 2.9 million) issued by banks on behalf of the Company in 

respect of certain performance bonds as required in the normal course of business of 

the Company. These included letters of guarantee to guarantee electricity use and 

others. 

18.5 Litigations 

a)  On 23 September 2010, a company filed a civil lawsuit against the Company for 

breach of contract, claiming compensation for damages amounting to Baht 1.4 

million. The Company therefore recorded the compensation claim of Baht 1.4 

million in the 2010 income statement. On 31 July 2012, the Civil Court dismissed 

the case. On 4 April 2013, the Appeals Court ordered the Company to pay the 

compensation totaling Baht 1.4 million to the plaintiff, plus interest at a rate of 7.5% 

per annum from the date the lawsuit was filed. However, on 17 May 2013, the 

Company submitted a petition to appeal the verdict of the Supreme Court. As of 

this report date, the Company has not paid the compensation and the case is 

currently under the Supreme Court's consideration. 

b)  On 30 August 2013, a company filed a civil lawsuit against the Company for breach 

of factory lease agreements, claiming compensation for damages amounting to 

Baht 6.5 million, plus interest at a rate of 7.5% per annum from the date the lawsuit 

was filed until the payment is made, and additional damages at a monthly rate of 

Baht 50,000 per leased unit from the date the lawsuit was filed until the earliest of 

the date repair of the factories is completed or the aforementioned payment is 

made. On 8 May 2014, the Court set an appointment for compromise negotiations, 

and the Company offered to pay compensation amounting to Baht 1.5 million. 

However, the plaintiff requested the Company pay compensation of Baht 5.0 million 

in return for withdrawing the lawsuit. As a result the lawsuit could not be finalised. 

The Company’s management has assessed the circumstances and believes that 

the Company will incur losses not exceeding the amount requested by the plaintiff. 

The Company therefore recorded provision for compensation claim of Baht 5.0 

million in the financial statements for the year 2014. On 30 September 2014, the 
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Civil Court ordered the Company to pay compensation totaling Baht 4.5 million to 

the plaintiff, plus interest at a rate of 7.5% per annum from the date the lawsuit was 

filed until the payment is made. However, on 17 December 2014, the Company 

submitted a petition to appeal the verdict of the Appeals Court. During the current 

period, the Appeals Court ordered the Company to pay compensation totaling Baht 

0.9 million to the plaintiff, plus interest at a rate of 7.5% per annum from the date 

the lawsuit was filed until compensation is paid. On 14 August 2015, the Company 

appealed the verdicts of the Civil Court and the Appeals Court to the Supreme 

Court. As of this report date, the Company has not paid the compensation and the 

case is currently under the Supreme Court’s consideration. 

19. Financial instruments 

 The balances of financial assets and liabilities denominated in foreign currencies are 

summarised below.  

 Consolidated financial statements 

 Financial assets Financial liabilities Average exchange rate 

Foreign 

currency 

30 September  

2015 

31 December 

2014 

30 September 

2015 

31 December 

2014 

30 September 

2015 

31 December 

2014 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign currency unit) 

US dollar 1.1 1.8 4.1 5.2 36.37 32.96 

Singapore dollar 0.9 1.5 0.8 - 25.51 24.90 

Yen - - 0.2 0.4 0.3065 0.2738 

       

 Separate financial statements 

 Financial assets Financial liabilities Average exchange rate 

Foreign 

currency 

30 September  

2015 

31 December 

2014 

30 September 

2015 

31 December 

2014 

30 September   

2015 

31 December 

2014 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign currency unit) 

US dollar 1.1 1.8 4.1 5.2 36.37 32.96 

Singapore dollar 0.9 1.5 0.8 - 25.51 24.90 

Yen - - 0.2 0.2 0.3065 0.2738 
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 The Company has forward exchange contracts outstanding as summarised below.  

As at 30 September 2015 

Foreign currency Sold amount Contractual exchange rate Contractual maturity date 

 (Million) (Baht per 1 foreign currency unit)  

US dollar 2.1 33.77 - 36.38 December 2015 - March 2016 

Singapore dollar 1.4 25.01 - 25.33 February - March 2016 

    

Foreign currency Bought amount Contractual exchange rate Contractual maturity date 

 (Million) (Baht per 1 foreign currency unit)  

US dollar 2.8 35.80 - 35.93 December 2015 - January 2016

 

As at 31 December 2014 

Foreign currency Sold amount Contractual exchange rate Contractual maturity date 

 (Million) (Baht per 1 foreign currency unit)  

US dollar 1.5 32.07 - 32.93 February  - June 2015 

Singapore dollar 0.5 25.10 - 25.26 May - June 2015 

    

Foreign currency Bought amount Contractual exchange rate Contractual maturity date 

 (Million) (Baht per 1 foreign currency unit)  

US dollar 0.7 32.22 - 32.61 January 2015 

20. Events after the reporting period 

a) On 20 October 2015, the Company drew down Baht 112 million from the credit 

facility granted under the Baht 400 million secured loan agreement with a bank, dated 

26 August 2015, obtained for the purpose of acquiring land and equipment and 

constructing a new factory. The agreement contains covenants pertaining to 

matters including the maintenance of the shareholding of the major shareholders 

and certain financial ratios stipulated in the agreement, such as debt to equity and 

debt service coverage ratios.  

b) On 6 November 2015, the Company’s Board of Directors Meeting approved the 

payment of interim dividend for 2015 of Baht 0.085 per share, totaling Baht 86.7 

million, to the shareholders. 

21. Approval of interim financial statements 

 These interim financial statements were authorised for issue by the Company’s Board 

of Directors on 6 November 2015. 


