

(Unaudited but reviewed)

Taokaenoi Food & Marketing Public Company Limited and its subsidiaries

Notes to interim consolidated financial statements

For the three-month period ended 31 March 2018
1.
General information

1.1
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.2
Basis of consolidation


These interim consolidated financial statements include the financial statements of Taokaenoi Food & Marketing Public Company Limited (“the Company”) and its subsidiaries (hereinafter called as “the Group”), and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended                       31 December 2017, with no change in shareholding structure of subsidiaries during the current period.
1.3
New financial reporting standards

(a) Financial reporting standards that became effective in the current year


During the period, the Group has adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.


(b) Financial reporting standard that will become effective in the future


During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019. Key principles of this standard are summarized below.


TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.


At present, the management of the Group is evaluating the impact of this standard to the financial statements in the year when it is adopted.

1.4
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended           31 December 2017. During the current period, there was an additional accounting policy in respect of investment in joint venture since it was a new business transaction of the Group. Investment in joint venture is accounted for in the consolidated              financial statements and the separate financial statements using the equity method and cost method, respectively.

2.
Current investments
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	
	31 March 2018
	31 December 2017

	Investments in available-for-sale securities
	
	

	Unit trusts (fixed income fund) - cost
	410,737
	260,473

	Add: Change in fair value
	1,533
	394

	Total investments in available-for-sale securities - fair value
	412,270
	260,867

	Held-to-maturity investments
	
	

	6 month fixed deposits
	363
	362

	Total held-to-maturity investments 
	363
	362

	Total 
	412,633
	261,229



During the three-month period ended 31 March 2018, the Company sold investments in available-for-sale securities with book values totaling Baht 79.7 million (2017: Baht 601.6 million) and recognised gains (after tax) on the sales in profit or loss, amounting to Baht 0.2 million (2017: Baht 3.2 million). This amount included gains transferred from gains (after tax) on revaluation of investments in available-for-sale securities in other comprehensive income, amounting to Baht 0.1 million (2017: Baht 3.0 million).

For the three-month period ended 31 March 2018, the Company had unrealised gains on revaluation of available-for-sale securities net of tax that recognised in other comprehensive income, amounting to Baht 1.2 million (2017: Baht 1.6 million).


As at 31 March 2018 and 31 December 2017, fixed deposits of the Company carry interest at a rate of 0.9% per annum.
3.
Related party transactions


The relationship between the Company and related parties are summarised below.

	Name
	Relationship

	Taokaenoi Restaurant & Franchise Company Limited
	Subsidiary

	Taokaenoi Care Company Limited
	Subsidiary

	NCP Trading & Supply Company Limited
	Subsidiary

	TAOKAENOI USA, INC. (Formerly known as “GIM Factory, Inc.”)
	Subsidiary

	Peeradechapan Holding Company Limited
	Major shareholders

	Dr. Tobi Company Limited
	Common shareholder / directors

	Chubcheeva Company Limited
	Common shareholder / director



During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties. 
	
	
	
	(Unit: Million Baht)

	
	Consolidated            financial statements
	Separate

financial statements
	

	
	For the three-month periods ended 31 March                 
	Transfer pricing policy

	
	2018
	2017
	2018
	2017
	

	Transactions with subsidiaries
	
	
	
	
	

	(Eliminated from the consolidated financial statements)
	
	

	Sales
	-
	-
	20.0
	13.5
	Cost plus margin at 15% - 45% depending on purchase volume and product types

	Accounting and finance         services income
	-
	-
	0.8
	0.8
	Actual cost plus margin



	Service and utilities charge income
	-
	-
	-
	0.4
	Rate stipulated in agreement


	Purchases of goods
	-
	-

	59.5
	43.9
	Cost plus margin at 5% - 15% depending on product types

	Sale promotion expenses
	-
	-
	0.9
	0.1
	Rate stipulated in agreement

	
	
	
	
	
	

	Transactions with related parties
	
	
	
	
	

	Purchase of goods
	0.1
	0.2
	-
	-
	Cost plus margin at 35% - 70% depending on product types

	Rental expense
	0.5
	0.5
	0.1
	0.1
	Rate stipulated in agreement


The balances of the accounts between the Group and those related parties as at                31 March 2018 and 31 December 2017 are as follows. 
	
	(Unit: Thousand Baht)

	
	Consolidated 
	Separate 

	
	financial statements
	financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Trade and  other receivables - related parties (Note 4)
	
	

	Trade receivables - related parties
	
	
	
	

	
Subsidiaries
	-
	-
	28,098
	22,000

	Total 
	-
	-
	28,098
	22,000

	Other receivables - related parties
	
	

	
Subsidiaries
	-
	-
	324
	873

	Total 
	-
	-
	324
	873

	Trade and other payables - related parties (Note 12)
	
	
	

	Trade payables - related parties
	
	
	
	

	
Subsidiaries
	-
	-
	24,875
	14,051

	
Related company
	43
	44
	-
	-

	Total 
	43
	44
	24,875
	14,051

	Accrued expenses - related parties
	
	
	
	

	
Subsidiaries
	-
	-
	534
	160

	Total 
	-
	-
	534
	160



Long-term loan to a subsidiary 

The balance of long-term loan between the Company and its subsidiary as at 31 March 2018 and 31 December 2017 and the movement are as follows.
	
	(Unit: Thousand Baht)

	TAOKAENOI USA, INC. (Formerly known as “GIM Factory, Inc.”)
	Separate                            financial statements

	Balance as at 31 December 2017
	3,256

	Exchange differences on translation

of financial statements in foreign currency
	(127)

	Balance as at 31 March 2018
	3,129



Directors and management's benefits
During the three-month periods ended 31 March 2018 and 2017, the Group had employee benefit expenses of its directors and management as below. 
	
	(Unit: Million Baht)

	
	Consolidated/Separate 
financial statements

	
	For the three-month periods ended 31 March

	
	2018
	2017

	Short-term employee benefits
	7.6
	7.4

	Post-employment benefits
	0.5
	0.5

	Total
	8.1
	7.9


4.
Trade and other receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated                       financial statements
	Separate               
 financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	-
	-
	16,801
	13,113

	Past due
	
	
	
	

	
1 - 90 days
	-
	-
	11,297
	8,887

	Total trade receivables - related parties
	-
	-
	28,098
	22,000

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	432,736
	431,917
	426,558
	424,778

	Past due
	
	
	
	

	
1 - 90 days
	158,107
	194,658
	154,026
	191,181

	 
91 - 180 days
	573
	282
	36
	17

	
181 - 270 days
	250
	111
	-
	-

	
Over 271 days
	6,187
	6,058
	3,735
	3,708

	Total trade receivables - unrelated parties
	597,853
	633,026
	584,355
	619,684

	Total trade receivables
	597,853
	633,026
	612,453
	641,684

	Less: Allowance for doubtful accounts
	(6,106)
	(6,063)
	(3,749)
	(3,714)

	Trade receivables - net
	591,747
	626,963
	608,704
	637,970

	
	
	
	
	

	
	
	
	
	

	Other receivables 
	
	
	
	

	Accrued income - unrelated parties
	2,273
	3,013
	2,273
	3,013

	Other receivables - related parties
	-
	-
	324
	873

	Other receivables - unrelated parties
	2,939
	3,679
	1,656
	2,711

	Total other receivables - net
	5,212
	6,692
	4,253
	6,597

	Trade and other receivables - net
	596,959
	633,655
	612,957
	644,567


5.
Inventories


Movements in the allowance for reduction of cost of inventories to net realisable value account during the three-month periods ended 31 March 2018 and 2017 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                             financial statements

	
	For the three-month periods ended 31 March

	
	2018
	2017
	2018
	2017

	Balance at beginning of period
	15,111
	10,066
	14,947
	9,968

	Add:
Reduction of cost of inventories 
	
	
	
	

	

to net realisable value
	4,825
	2,686
	4,697
	2,607

	Less: Reversal due to destruction
	
	
	
	

	
during period
	(438)
	(191)
	(438)
	(191)

	Balance at end of period
	19,498
	12,561
	19,206
	12,384


6.
Other current assets 

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                         financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Value added tax refundable
	48,409
	45,908
	47,583
	44,792

	Advances for purchases of inventories
	129,373
	87,344
	130,642
	87,344

	Prepaid expenses
	33,310
	11,495
	26,221
	10,317

	Others
	300
	394
	300
	394

	Total
	211,392
	145,141
	204,746
	142,847


7.
Investments in subsidiaries 


Details of investments in subsidiaries as presented in the separate financial statements are as follows.
	
	Paid-up capital
	Shareholding percentage
	Cost

	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	Company’s name
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	(%)
	(%)
	(Thousand baht)
	(Thousand baht)

	Taokaenoi Restaurant & Franchise Company Limited
	Baht 35.0 million
	Baht 35.0 million
	100
	100
	35,000
	35,000

	Taokaenoi Care Company Limited
	Baht 5.0 million
	Baht 5.0 million
	100
	100
	4,543
	4,543

	NCP Trading & Supply Company Limited
	Baht 1.0 million
	Baht 1.0 million
	100
	100
	491
	491

	TAOKAENOI USA, INC. (Formerly known as “GIM Factory, Inc.”)
	USD 3.1 million
	USD 3.1 million
	100
	100
	68,656
	68,656

	Total
	
	
	
	
	108,690
	108,690



On 13 November 2017, the Company entered into share purchase agreement of TAOKAENOI USA, INC. which was incorporated and domiciled in United States of America. TAOKAENOI USA, INC. is principally engaged in manufacture and distribution of seaweed snacks. The investment represents 100 percent of the registered capital. Subsequently on 24 November 2017, the Company acquired 31,000 ordinary shares with a par value of USD 100 per share of TAOKAENOI USA, INC. from the existing shareholders for a total consideration of USD 2.0 million (or approximately Baht 68.7 million) which was totally paid in cash.

In April 2018, TAOKAENOI USA, INC. issued 9,700 ordinary shares with a par value of USD 100 per share, increasing the registered capital from 31,000 shares to 40,700 shares. The Company purchased 6,000 new ordinary shares at a price of USD 65                 per share for a consideration of USD 390,000 and as a result its shareholding decreased from 100% to 91%. The Company paid USD 65,000 for the additional shares (or approximately Baht 2.1 million) in April 2018 and will pay the remaining amount in May 2018.


The financial statements of TAOKAENOI USA, INC. has been included in the consolidated financial statements since the Company gained controlling authority on 24 November 2017, (“acquisition date”). The detail of the acquisition is as follows.

(Unit: Thousand Baht)

	Acquisition cost of investment in subsidiary
	68,656

	Less: Fair value of net assets
	(24,848)

	Goodwill
	43,808

	
	

	Acquisition cost of investment in subsidiary
	68,656

	Less: Cash and cash equivalents of subsidiary
	(2)

	Net cash paid for acquisition of investment in subsidiary
	68,654


At present, the Company is in the process of assessing the fair value of identifiable assets acquired and liabilities assumed at the acquisition date. The assessment shall be completed within the period of twelve months from the acquisition date pursuant to the period allowed by Thai Financial Reporting Standard No. 3 (revised 2017) “Business Combinations”. The Company will make further retrospective adjustment of the provisional amounts recognised at the acquisition date when it obtains complete accounting information for reporting in the financial statements.

The difference of Baht 43.8 million between the consideration paid at the acquisition date and the fair value of identifiable net assets acquired on the estimation of the management was included in a part of goodwill in the consolidated statement of financial position as at 31 March 2018.

The consolidated income statement for the three-month period ended 31 March 2018 included revenues and loss of TAOKAENOI USA, INC. as follows.

	
	(Unit: Thousand Baht)

	Revenues
	3,931

	Loss
	(9,779)



For the three-month periods ended 31 March 2018 and 2017, no dividend was received from the above 4 subsidiaries.
8.
Investment in joint venture
8.1
Details of investment in joint venture

Investment in joint venture represents investment in entity which is jointly controlled by the Company and other companies. Details of the investment are as follows.

(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Joint venture
	Nature of business
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	31       March 2018
	31 December 2017
	31       March 2018
	31 December 2017
	31       March 2018
	31 December 2017

	
	
	(%)
	(%)
	
	
	
	

	Joint venture in Thailand
	
	
	
	
	
	

	Taokaenoi Maruesu (Thailand) Co., Ltd.
	Manufacture and distribution of snacks
	50
	-
	30,000
	-
	29,848
	-

	Total
	
	
	
	30,000
	-
	29,848
	-


(Unit: Thousand Baht)

	
	Separate financial statements

	Joint venture
	Shareholding percentage
	Carrying amounts             based on cost method

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	
	(%)
	(%)
	
	

	Joint venture in Thailand
	
	
	
	

	Taokaenoi Maruesu (Thailand) Co., Ltd.
	50
	-
	30,000
	-

	Total
	
	
	30,000
	-



In March 2018, the Company purchased a 50% interest in Taokaenoi Maruesu (Thailand) Co., Ltd., a newly established company in Thailand, totaling Baht 30 million. This company has a registered share capital of Baht 60 million, which is 100% called-up.
8.2
Share of profit (loss)

During the three-month period ended 31 March 2018, the Group recognised its share of loss from investment in joint venture in the consolidated financial statements amounting to Baht 0.15 million.

9.

Property, plant and equipment


Movements of the property, plant and equipment account during the three-month periods ended 31 March 2018 and 2017 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                      financial statements

	
	For the three-month periods ended 31 March

	
	2018
	2017
	2018
	2017

	Net book value at beginning of period
	1,094,140
	882,050
	1,005,181
	872,500

	Acquisitions during period - at cost
	18,967
	62,204
	10,694
	59,937

	Capitalised interest during period
	-
	193
	-
	193

	Disposal/write-off during period - net 
	
	
	
	

	
book value at disposal/write-off date
	(65)
	(1,250)
	(65)
	(1,250)

	Depreciation for period
	(26,768)
	(15,997)
	(23,317)
	(15,248)

	Exchange differences on translation of financial statements in foreign currency
	(2,724)
	-
	-
	-

	Net book value at end of period
	1,083,550
	927,200
	992,493
	916,132


During the three-month period ended 31 March 2017, borrowing costs amounting to Baht 0.2 million were capitalised as cost of assets (2018: None). The weighted average rate of 3.85% has been used to determine the amount of borrowing costs eligible for capitalisation (2018: None).

As at 31 March 2018, the Company had buildings and structures located on leased land with net book values amounting to Baht 79.2 million (31 December 2017: Baht 82.6 million). Under the land lease agreements, the Company has to transfer ownership of the buildings and structures to the lessors when the agreements are terminated.

10.
Goodwill

The movements of goodwill from acquisition of a subsidiary for the three-month periods ended 31 March 2018 were as follows.

	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Net book value at beginning of period  
	42,019

	Exchange differences on translation of financial statements                                     in foreign currency 
	(1,863)

	Net book value at end of period
	40,156


11.
Short-term loans from banks
	
	
	
	(Unit: Thousand Baht)

	
	Interest rate (% per annum)
	Consolidated/Separate financial statements

	
	31 March                   2018
	31 December              2017
	31 March                   2018
	31 December              2017

	Promissory notes
	1.90
	2.00 - 2.20
	131,000
	426,000

	Trust receipts
	1.85 - 1.90
	-
	461,571
	-

	Total
	
	
	592,571
	426,000


12.
Trade and other payables

(Unit: Thousand Baht)
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March
	31 December 
	31 March
	31 December 

	
	2018
	2017
	2018
	2017

	Trade payables - related parties
	43
	44
	24,875
	14,051

	Trade payables - unrelated parties
	307,579
	303,513
	231,757
	229,479

	Accrued expenses - related parties
	-
	-
	534
	160

	Accrued expenses - unrelated parties
	214,983
	245,418
	199,877
	237,771

	Other payables for purchases of assets - unrelated party
	7,262
	13,167
	5,063
	8,783

	Total 
	529,867
	562,142
	462,106
	490,244


13.
Short-term loans

As at 31 March 2018 and 31 December 2017, the Group has short-term loan from an unrelated company amounting to USD 0.4 million, carrying interest at the rate of 4.6% per annum.

14.  
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month periods ended 31 March 2018 and 2017 are made up as follows.
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	For the three-month periods ended 31 March

	
	2018
	2017
	2018
	2017

	Current income tax
	
	
	
	

	
Interim corporate income tax charge
	24,975
	45,795
	22,726
	43,839

	Adjustment in respect of income tax of previous year
	(16,670)
	-
	(16,670)
	-

	Deferred tax
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(3,012)
	(3,214)
	(3,002)
	(2,928)

	Income tax expenses reported in the statements of comprehensive income
	5,293
	42,581
	3,054
	40,911



The amounts of income tax relating to each component of other comprehensive income for the three-month periods ended 31 March 2018 and 2017 are as follows.

	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	For the three-month periods ended 31 March

	
	2018
	2017
	2018
	2017

	Deferred tax relating to unrealised gains on revaluation of available-for-sale investments
	228
	(340)
	228
	(340)


15.
Earnings per share



Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
16.
Segment information

The Group is organised into business units based on its products. During the current period, the Group has not changed the organisation of its reportable segments.


The following tables present revenues and profit information regarding the Group’s operating segments for the three-month periods ended 31 March 2018 and 2017.
	 (Unit: Million Baht)

	
	For the three-month period ended 31 March 2018

	
	Snack segment
	Retailer segment 
	Others
	Total segments
	Eliminations
	Consolidated

	Revenues
	 
	 
	 
	
	 
	 

	External customers
	1,268.8
	63.9
	2.9
	1,335.6
	-
	1,335.6

	Inter-segment
	20.0
	0.2
	59.4
	79.6
	(79.6)
	-

	Total revenues
	1,288.8
	64.1
	62.3
	1,415.2
	(79.6)
	1,335.6

	Operating results
	
	
	
	
	
	

	Segment profit
	142.0
	7.2
	3.5
	152.7
	0.4
	152.3

	Share of loss from investment in joint venture
	
	
	
	(0.2)

	Finance cost
	
	
	
	
	
	(2.5)

	Other income 
	
	
	
	
	
	7.4

	Profit before income tax expenses
	
	
	
	157.0

	Income tax expenses
	
	
	
	
	
	(5.3)

	Profit for the period
	
	
	
	
	
	151.7


	 (Unit: Million Baht)

	
	For the three-month period ended 31 March 2017

	
	Snack segment
	Retailer segment 
	Others
	Total segments
	Eliminations
	Consolidated

	Revenues
	 
	 
	 
	
	 
	 

	External customers
	1,071.3
	49.7
	0.1
	1,121.1
	-
	1,121.1

	Inter-segment
	13.5
	1.4
	42.5
	57.4
	(57.4)
	-

	Total revenues
	1,084.8
	51.1
	42.6
	1,178.5
	(57.4)
	1,121.1

	Operating results
	
	
	
	
	
	

	Segment profit
	197.7
	6.8
	2.4
	206.9
	1.2
	208.1

	Finance cost
	
	
	
	
	
	(1.9)

	Other income 
	
	
	
	
	
	7.3

	Profit before income tax expenses
	
	
	
	213.5

	Income tax expenses
	
	
	
	
	
	(42.6)

	Profit for the period
	
	
	
	
	
	170.9


17.
Commitments and contingent liabilities

17.1
Capital commitments


As at 31 March 2018, the Group had capital commitments of Baht 30.0 million USD 0.1 million and EUR 0.2 million (31 December 2017: Baht 38.3 million and EUR 0.5 million), relating to the acquisitions of machinery and equipment and construction of factory buildings.

17.2
Commitments under operating lease and service agreements

The Group entered into several lease agreements in respect of the lease of land, building space and office, and several service agreements including marketing agreements. The terms of the agreements are generally between 1 and 18 years. 


Future minimum payments required under these agreements were as follows.
(Unit: Million Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	Payable
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	       In up to 1 year
	64.8
	48.1
	40.0
	24.0

	       In over 1 and up to 5 years
	48.2
	47.3
	13.5
	15.5

	       In over 5 years
	20.2
	22.1
	11.0
	11.3


17.3
Commitments under purchase of raw material agreement


The Company entered into the agreements to purchase raw materials from overseas suppliers, for period of delivery within 1 year, in quantities and at prices stipulated in the agreements. As at 31 March 2018, the Company had the commitment under these agreements of USD 39.1 million (31 December 2017: None).
17.4
Guarantees
As at 31 March 2018 and 31 December 2017, there were outstanding bank guarantees of Baht 2.5 million issued by banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business of the Company. These included letters of guarantee to guarantee electricity use and others.

17.5
Litigation
On 9 February 2016, a Japanese company filed a civil lawsuit against the Company with the Central Intellectual Property and International Trade Court for breach of a technical assistance agreement, claiming damages amounting to USD 150,000 plus interest at a rate of 7.5% per annum from the date the lawsuit was filed (or approximately Baht 5.5 million). On 2 May 2016, the Court dismissed the case since the plaintiff and the Company were bound by the rules of the arbitration clause stipulated in the agreement. As the plaintiff and the Company were bound to settle the dispute through the arbitration process at Singapore International Arbitration Centre, the case was ended. However, the plaintiff appealed the Court’s order to dismiss the case. The case is currently under the Supreme Court’s consideration. The Company’s management has assessed the circumstances and believes that the Company would not incur material losses. The Company therefore did not record any provision for compensation claims in the financial statements for the current year.

18.
Financial instruments


The significant balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	
	Consolidated financial statements

	
	Financial assets
	Financial liabilities
	Average exchange rate

	Foreign currency
	31 March              2018
	31 December 2017
	31 March              2018
	31 December 2017
	31 March              2018
	31 December                          2017

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	4.0
	4.1
	0.3
	0.3
	31.23
	32.68

	Singapore dollar
	0.2
	0.8
	0.2
	0.2
	23.82
	24.45

	Yen
	-
	-
	-
	0.1
	-
	0.29

	Yuan
	-
	-
	0.1
	0.2
	4.92
	5.08

	
	
	
	
	
	
	

	
	Separate financial statements

	
	Financial assets
	Financial liabilities
	Average exchange rate

	Foreign currency
	31 March              2018
	31 December 2017
	31 March              2018
	31 December 2017
	31 March              2018
	31 December                          2017

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	4.1
	4.2
	0.3
	0.3
	31.23
	32.68

	Singapore dollar
	0.2
	0.8
	0.2
	0.2
	23.82
	24.45

	Yen
	-
	-
	-
	0.1
	-
	0.29

	Yuan
	-
	-
	0.1
	0.2
	4.92
	5.08



The Company has forward exchange contracts outstanding as summarised below. 

	As at 31 March 2018

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	0.6
	30.79 - 32.00
	July - September 2018

	Singapore dollar
	0.1
	23.45
	September 2018


	As at 31 March 2018

	Foreign currency
	Bought amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	14.1
	31.01 - 31.87
	April - September 2018


	As at 31 December 2017

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	0.7
	32.41 - 33.34
	March - June 2018

	Singapore dollar
	0.1
	24.08
	February 2018


19.
Fair value of financial instruments
The Company had the asset that was measured at fair value using different levels of inputs as follows.
	(Unit: Thousand Baht)

	
	Consolidated/separate financial statements

	
	Level 1
	Level 2*
	Level 3
	Total

	
	31                           March 2018
	31 December 2017
	31                           March 2018
	31 December 2017
	31                           March 2018
	31 December 2017
	31                           March 2018
	31 December 2017

	Available-for-sale investment
	
	
	
	
	
	
	
	

	Unit trusts - fixed income fund
	-
	-
	412,270
	260,867
	-
	-
	412,270
	260,867

	
	
	
	
	

	*Level 2 - The fair value is measured using other observable inputs for such asset, whether directly or indirectly.


During the current period, there were no transfers within the fair value hierarchy.
20. 
Events after the reporting period


On 23 April 2018, the Annual General Meeting of Shareholders passed a resolution approving the payment of additional dividend of Baht 0.17 per share, or a total of Baht 234.6 million, to the shareholders in respect of the 2017 profit.
21.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s Board of Directors on 9 May 2018.
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