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TAOKAENOI  FOOD  &  MARKETING  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

CONDENSED  NOTES  TO  THE  FINANCIAL  STATEMENTS
FOR  THE  THREE-MONTH AND NINE-MONTH  PERIODS  ENDED  SEPTEMBER  30,  2019
“UNAUDITED  BUT  REVIEWED”

1.
GENERAL  INFORMATION  AND  THE  OPERATION  OF  THE  COMPANY
Taokaenoi Food & Marketing Public Company Limited (the “Company”) was incorporated under the Thai Civil and Commercial Code on September 21, 2004. Subsequently, on                 May 10, 2013, the Company was transformed into Public Company Limited. The address of its head office is at 337 Bond Street Road, Tambon Bangpood, Amphur Pakkret, Nonthaburi Province 11120.
The Company’s major and ultimate shareholder is Peeradechapan Holding Company Limited, which was registered in Thailand, holding 26.09% of the Company’s share capital.
The Company is the parent company within the group of companies. The principal business activities are manufacturing and distribution of fried, grilled, and baked seaweed and seaweed snacks.
2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  INTERIM CONSOLIDATED AND  SEPARATE  FINANCIAL  STATEMENTS 
2.1
These interim consolidated and separate financial statements are prepared in Thai Baht and in compliance with Thai Accounting Standard No. 34 (Revised 2018) “Interim Financial Reporting” and accounting practices generally accepted in Thailand. The Company presents the condensed notes to interim financial statements and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission.
2.2
These interim consolidated financial statements include the financial statements of the Company and its subsidiaries (hereinafter called as “the Group”), and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended December 31, 2018, with no change in the shareholding structure of subsidiaries during the current period, except for the change in the percentage of shareholding in TAOKAENOI USA, Inc. as described in Note 8.
2.3
The consolidated and separate statements of financial position as at December 31, 2018, presented herein for comparison, have been derived from the consolidated and separate financial statements of the Company for the year then ended which had been previously audited.

2.4
The results of operations in the three-month and nine-month periods ended September 30, 2019 are not necessarily an indication nor anticipation of the operating results for the full year.

2.5
The interim financial statements are intended to provide additional information apart from the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances. Certain financial information which is normally included in the annual financial statements prepared in accordance with TFRS, which is not required for interim reporting purposes, has been omitted so as not to duplicate information previously reported. Therefore, the interim financial statements for the three-month and nine-month periods ended September 30, 2019 should be read in conjunction with the audited financial statements for the year ended December 31, 2018.
2.6 
The interim consolidated financial information for the three-month and nine-month periods ended September 30, 2019 and the comparative information included the interim financial information of the Company and its subsidiaries.

These subsidiaries are detailed as follows:
	Subsidiary
	Business type
	Country of
	Percentage of shareholdings (%)

	
	
	registration
	As at September 30, 2019
	As at December 31, 2018

	Taokaenoi Restaurant & Franchise 
Company Limited
	  Distribution of snacks and   

   souvenirs, and restaurant

     business
	Thailand
	100.00
	100.00

	Taokaenoi Care Company Limited
	  Distribution of snacks
	Thailand
	100.00
	100.00

	NCP Trading & Supply Company Limited
	  Manufacturing and  

  distribution of

  seasoning powder 
	Thailand
	100.00
	100.00

	TAOKAENOI USA, Inc.
	  Manufacturing and  

  distribution of

  seaweed snacks 
	United States

of America
	91.21
	91.00


Material intercompany transactions between the Company and its subsidiaries have been eliminated from the interim consolidated financial information. The interim consolidated financial statements for the three-month and nine-month periods ended September 30, 2019 have included the subsidiaries’ interim financial statements for the three-month and nine-month periods ended September 30, 2019 which were reviewed.
(1) 
On April 25, 2019, TAOKAENOI USA, Inc., a subsidiary of the Company, increased the registered share capital amounting to USD 0.55 million, from USD 2.64 million to USD 3.19 million, which such subsidiary has converted its debts owed to the Company to equity of USD 0.51 million (equivalent to Baht 16.34 million).
2.7
Thai Financial Reporting Standards affecting the presentation and disclosure in                    the current period’s financial statements

During the period, the Group has adopted the revised and new Thai Financial Reporting Standards including the Guideline on accounting issued by the Federation of Accounting Professions which become effective for the financial statements for the accounting periods beginning on or after January 1, 2019. 
These Thai Financial Reporting Standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards except the revenue recognition under the Thai Financial Reporting Standard No. 15 “Revenue from Contracts with Customers” that requires the Group to recognize revenue when (or as) a performance obligation is satisfied at a point in time, i.e. when ‘control’ of the goods or services underlying the particular performance obligation is transferred to the customer. This new accounting policy superseded the previous accounting policies regarding revenue recognition. However, the adoption of TFRS 15 does not have any significant impact on the Group’s interim financial statements.

2.8
Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective
The Federation of Accounting Professions has issued the Notification regarding Thai Accounting Standards, Thai Financial Reporting Standards and Thai Financial Reporting Standard Interpretation which have been announced in the Royal Gazette and will be effective for the financial statements for the accounting periods beginning on or after January 1, 2020 onwards, as follows:

Groups of Financial Instruments Standards

	Thai Accounting Standards (“TAS”)

	TAS 32
	Financial Instruments: Presentation

	
	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	
	

	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These group of Standards make stipulations relating to the classification of financial instruments and their measurement at fair value or amortized cost; taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model, the calculation of impairment using the expected credit loss method, and the concept of hedge accounting. These also include stipulations regarding the presentation and disclosure of financial instruments. These Standards will supersede the Standards and Interpretations relating to the financial instruments upon their effective date.

Thai Financial Reporting Standards No. 16 “Leases” (“TFRS 16”)

This TFRS provides a comprehensive model for the identification of lease arrangements and their treatment in the financial statements of both lessees and lessors. 

This TFRS will supersede the following lease Standards and Interpretations upon its effective date, which are Thai Accounting Standard No. 17 “Leases”, Thai Accounting Standard Interpretation No. 15 “Operating Lease - Incentives”, Thai Accounting Standard Interpretation No. 27 “Evaluating the Substance of Transactions involving the Legal Form of a Lease” and Thai Financial Reporting Standard Interpretation      No. 4 “Determining whether an Arrangement contains a Lease”.

For lessee accounting, there are significant changes to lease accounting in this TFRS by removing the distinction between operating and finance leases under TAS 17 and requiring a lessee to recognize a right-of-use asset and a lease liability at commencement for all leases, except for short-term leases and leases of low value assets. However, the lessor accounting treatment continues to require a lessor to classify a lease either as an operating lease or a finance lease, using the same concept as TAS 17.
The Group’s management will adopt such TFRSs in the preparation of the Group’s financial statements when they become effective. The Group’s management is in the process of assessing the impact of these TFRSs on the financial statements of the Group in the period of initial application.

2.9
The interim consolidated and separate financial statements are prepared in English version from the interim consolidated and separate financial statements in accordance with the laws which are in Thai. In the event of any conflict or interpretation difference between two different languages, the Thai version of interim consolidated and separate financial statements in accordance with Thailand laws supersedes.

3.
SIGNIFICANT  ACCOUNTING  POLICIES
The interim financial statements have been prepared based on the basis, accounting policies and method of computation consistent with those used in the financial statements for             the year ended December 31, 2018.
4.
SUPPLEMENTAL  DISCLOSURE  OF  CASH  FLOW  INFORMATION
4.1
Cash and cash equivalents

Cash and cash equivalents as at September 30, 2019 and December 31, 2018, consist of:
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Cash on hand
	1,085
	
	2,456
	
	182
	
	216

	Bank deposits - savings and current accounts
	167,164
	
	176,616
	
	133,575
	
	138,545

	
	168,249
	
	179,072
	
	133,757
	
	138,761


4.2
Non-cash transactions are as follows:
4.2.1
Cash payments for acquisition of fixed and intangible assets for the nine-month periods ended September 30, 2019 and 2018, are as follows:
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Liabilities incurred from acquisition of 
	
	
	
	
	
	
	

	fixed and intangible assets as at January 1,
	22,915
	
	13,167
	
	19,804
	
	8,783

	Add    Purchases of fixed and intangible assets
	
	
	
	
	
	
	

	                 during the period
	100,284
	
	122,448
	
	66,734
	
	96,057

	Less    Cash payments
	(77,518)
	
	(59,054)
	
	(51,261)
	
	(40,286)

	Less    Advance payments for purchases of
	
	
	
	
	
	
	

	         fixed assets paid in the prior year
	(17,131)
	
	(51,465)
	
	(7,163)
	
	(43,858)

	Liabilities incurred from acquisition of 
	
	
	
	
	
	
	

	fixed and intangible assets as at September 30,
	28,550
	
	25,096
	
	28,114
	
	20,696


4.2.2
Dividends paid for the nine-month periods ended September 30, 2019 and 2018, are as follows:
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Accrued dividends as at January 1, 
	519
	
	468
	
	519
	
	468

	Add  
 Dividends declared during the period
	386,400
	
	469,200
	
	386,400
	
	469,200

	Less  
 Paid during the period 
	(383,283)
	
	(469,082)
	
	(383,283)
	
	(469,082)

	Accrued dividends as at September 30,
	3,636
	
	586
	
	3,636
	
	586


4.2.3
Movements of interest-bearing liabilities arising from financing activities for                    the nine-month periods ended September 30, 2019 and 2018, are as follows:

As at September 30, 2019
Unit : Thousand Baht
	
	Consolidated financial statements

	
	Balance
	
	Cash flows
	
	Non-cash changes
	
	Balance

	
	as at January 1,
	
	from financing 
	
	Translation

differences
	
	Other changes
	
	as at September 30, 

	
	2019
	
	activities
	
	of financial
	
	
	
	2019

	
	
	
	
	
	statements
	
	
	
	

	Short-term borrowings from  
	
	
	
	
	
	
	
	
	

	financial institutions
	881,227
	
	207,491
	
	-
	
	-
	
	1,088,718

	Long-term borrowings
	19,127
	
	(4,320)
	
	(496)
	
	-
	
	14,311

	Short-term borrowings from 
a director
	-
	
	10,000
	
	-
	
	74
	
	10,074

	Liabilities under finance lease     
	
	
	
	
	
	
	
	
	

	agreements
	317
	
	(172)
	
	-
	
	-
	
	145

	Total
	900,671
	
	212,999
	
	(496)
	
	74
	
	1,113,248


As at September 30, 2018
Unit : Thousand Baht
	
	Consolidated financial statements

	
	Balance
	
	Cash flows
	
	Non-cash changes
	
	Balance

	
	as at January 1,
	
	from financing 
	
	Translation

differences
	
	Other changes
	
	as at September 30, 

	
	2018
	
	activities
	
	of financial
	
	
	
	2018

	
	
	
	
	
	statements
	
	
	
	

	Short-term borrowings from  
	
	
	
	
	
	
	
	
	

	financial institutions
	426,000
	
	882,275
	
	-
	
	-
	
	1,308,275

	Short-term borrowings
	14,252
	
	(12,064)
	
	(2,188)
	
	-
	
	-

	Long-term borrowings
	17,337
	
	-
	
	1,818
	
	-
	
	19,155

	Total
	457,589
	
	870,211
	
	(370)
	
	-
	
	1,327,430


As at September 30, 2019
Unit : Thousand Baht
	Separate financial statements

	
	Balance
	
	Cash flows
	
	Non-cash 
	
	Balance

	
	as at 

January 1, 2019
	
	from financing 

activities
	
	changes
	
	as at 

September 30, 
2019

	Short-term borrowings from  
	
	
	
	
	
	
	

	financial institutions
	881,227
	
	201,491
	
	-
	
	1,082,718


As at September 30, 2018
Unit : Thousand Baht
	Separate financial statements

	
	Balance
	
	Cash flows
	
	Non-cash 
	
	Balance

	
	as at 
January 1, 2018
	
	from financing 

activities
	
	changes
	
	as at 

September 30,

2018

	Short-term borrowings from  
	
	
	
	
	
	
	

	financial institutions
	426,000
	
	882,275
	
	-
	
	1,308,275


5.


TEMPORARY  INVESTMENTS
Temporary investments as at September 30, 2019 and December 31, 2018, consist of:
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Investment in securities held for trading
	
	
	
	
	
	
	

	Equity securities - cost
	3,875
	
	3,875
	
	-
	
	-

	Change in fair value
	(781)
	
	(852)
	
	-
	
	-

	Total investment in securities held for trading
	
	
	
	
	
	
	

	- fair value
	3,094
	
	3,023
	
	-
	
	-

	Investment in available-for-sale securities
	
	
	
	
	
	
	

	Unit trusts (open-ended fixed income fund) - cost
	4,827
	
	947
	
	4,827
	
	947

	Change in fair value
	20
	
	3
	
	20
	
	3

	Total investments in available-for-sale securities

- fair value
	4,847
	
	950
	
	4,847
	
	950

	Held-to-maturity investments
	
	
	
	
	
	
	

	Time deposits with maturity of more than 3 months
	
	
	
	
	
	
	

	but not more than 1 year (interest rate of 0.9% p.a.)
	-
	
	365
	
	-
	
	365

	Total held-to-maturity investments
	-
	
	365
	
	-
	
	365

	Total temporary investments 
	7,941
	
	4,338
	
	4,847
	
	1,315


6.
TRADE  AND  OTHER  CURRENT  RECEIVABLES
Trade and other current receivables as at September 30, 2019 and December 31, 2018, consist of:
Unit : Thousand Baht

	
	Consolidated
	
	Separate 

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade receivables - subsidiaries
	-
	
	-
	
	122,820
	
	66,515

	Trade receivables - other parties
	572,611
	
	700,788
	
	550,467
	
	681,998

	
	572,611
	
	700,788
	
	673,287
	
	748,513

	Less  Allowance for doubtful accounts
	(16,108)
	
	(16,256)
	
	(13,660)
	
	(13,695)

	Total trade receivables
	556,503
	
	684,532
	
	659,627
	
	734,818

	
	
	
	
	
	
	
	

	Other receivables - related parties
	342
	
	328
	
	870
	
	204

	Other receivables - other parties
	5,353
	
	8,962
	
	3,477
	
	8,126

	Accrued income - other parties
	6,443
	
	2,000
	
	6,443
	
	2,000

	Prepaid expenses
	45,724
	
	38,844
	
	42,467
	
	32,619

	Total trade and other current receivables
	614,365
	
	734,666
	
	712,884
	
	777,767


Trade receivables as at September 30, 2019 and December 31, 2018, classified by aging are as follows:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade receivables
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Current
	-
	
	-
	
	40,759
	
	36,918

	Overdue
	
	
	
	
	
	
	

	3 months or less
	-
	
	-
	
	48,096
	
	29,391

	Over 3 months up to 6 months
	-
	
	-
	
	26,854
	
	206

	Over 6 months up to 9 months
	-
	
	-
	
	7,111
	
	-

	Total
	-
	
	-
	
	122,820
	
	66,515

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Current
	423,897
	
	416,173
	
	410,244
	
	406,703

	Overdue
	
	
	
	
	
	
	

	3 months or less
	122,263
	
	267,441
	
	117,501
	
	261,630

	Over 3 months up to 6 months
	300
	
	166
	
	8
	
	151

	Over 6 months up to 9 months
	-
	
	13,333
	
	-
	
	13,179

	Over 9 months
	26,151
	
	3,675
	
	22,714
	
	335

	Total
	572,611
	
	700,788
	
	550,467
	
	681,998

	
	572,611
	
	700,788
	
	637,287
	
	748,513

	Less  Allowance for doubtful accounts
	(16,108)
	
	(16,256)
	
	(13,660)
	
	(13,695)

	Total trade receivables 
	556,503
	
	684,532
	
	659,627
	
	734,818


7.
INVENTORIES

Inventories as at September 30, 2019 and December 31, 2018, consist of:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Finished goods
	152,159
	
	147,626
	
	110,175
	
	99,228

	Work in process
	2,866
	
	3,528
	
	2,846
	
	3,528

	Raw materials
	1,206,027
	
	1,154,599
	
	1,189,250
	
	1,146,386

	Packaging materials
	114,398
	
	127,621
	
	111,225
	
	124,572

	Spare parts and supplies
	11,798
	
	9,564
	
	8,736
	
	5,612

	Goods in transit
	469
	
	10,462
	
	469
	
	10,462

	
	1,487,717
	
	1,453,400
	
	1,422,701
	
	1,389,788

	Less  Allowance for devaluation of inventories
	(22,926)
	
	(26,294)
	
	(20,458)
	
	(25,250)

	
	1,464,791
	
	1,427,106
	
	1,402,243
	
	1,364,538



Movements in the allowance for devaluation of inventories account for the three-month and nine-month periods ended September 30, 2019 and 2018, are summarized below:

For the three-month periods ended September 30, 2019 and 2018                                 
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Beginning balances of the period
	32,161
	
	19,796
	
	30,705
	
	19,291

	Add  Loss from devaluation of inventories (reversal)
	(1,845)
	
	256
	
	(3,090)
	
	55

	Less  Reversal due to destruction during the period
	(7,390)
	
	(421)
	
	(7,157)
	
	(13)

	Ending balances of the period
	22,926
	
	19,631
	
	20,458
	
	19,333


For the nine-month periods ended September 30, 2019 and 2018 
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Beginning balances of the period
	26,294
	
	15,111
	
	25,250
	
	14,947

	Add  Loss from devaluation of inventories
	8,977
	
	10,578
	
	6,025
	
	10,036

	Less  Reversal due to destruction during the period
	(12,345)
	
	(6,058)
	
	(10,817)
	
	(5,650)

	Ending balances of the period
	22,926
	
	19,631
	
	20,458
	
	19,333


8.
INVESTMENTS  IN  SUBSIDIARIES  AND  A  JOINT  VENTURE
Investment in subsidiaries recorded by the cost method in the separate financial statements as at September 30, 2019 and December 31, 2018, consists of:
	
	Type of business
	Paid-up share capital
	Percentage of shareholding (%)
	
	Balance (at cost)

	
	
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	Thousand Baht
	
	Thousand Baht

	Subsidiaries
	
	
	
	
	
	
	
	
	

	Taokaenoi Restaurant & Franchise Company Limited
	Distribution of snacks and souvenirs

   and restaurant business
	Baht 35 million
	100.00
	
	100.00
	
	35,000
	
	35,000

	Taokanoi Care Company Limited
	Distribution of snacks
	Baht 5 million
	100.00
	
	100.00
	
	4,543
	
	4,543

	NCP Trading & Supply Company Limited
	Manufacturing and distribution of

   seasoning powder
	Baht 1 million
	100.00
	
	100.00
	
	491
	
	491

	TAOKAENOI USA, Inc.
	Manufacturing and distribution of

   seaweed snacks
	USD 4,912,000
	91.21
	
	91.00
	
	97,428
	
	81,086

	Total investment in subsidiaries
	
	
	
	
	
	
	137,462
	
	121,120


For the nine-month periods ended September 30, 2019 and 2018, the subsidiaries and the joint venture did not declare dividends.
In April 2019, the Company converted the long-term loan to TAOKAENOI USA, Inc. of USD 507,000 to 7,800 ordinary shares of TAOKAENOI USA, Inc. at the price of USD 65 per share. As a result, the Company invested in such company totaling 44,800 shares or equivalent to 91.21% of capital of such company (see Note 9). The Company recognized the difference between the cost and the carrying value of its interest in this subsidiary of Baht 0.06 million due to the change in shareholding under the caption of “Capital surplus from the change in shareholding in a subsidiary” in the shareholders’ equity as at September 30, 2019.
Investment in a joint venture as at September 30, 2019 and December 31, 2018, consists of:
Unit : Thousand Baht
	
	
	
	
	
	
	Consolidated 

Financial Statements
	
	Separate

Financial Statements

	
	Type of
	Paid-up share capital
	
	Percentage of shareholding (%)
	
	Balance (at equity method)
	
	Balance (at cost method)

	
	business
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	Joint venture
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Taokaenoi Maruesu (Thailand) Co., Ltd.
	Manufacturing and distribution of snacks
	-
	
	60,000
	
	-
	
	50.00
	
	-
	
	29,831
	
	-
	
	30,000



On November 9, 2018, the meeting of the Company’s Board of Directors passed a resolution approving the liquidation of a joint venture in Taokaenoi Maruesu (Thailand) Co., Ltd. On December 25, 2018, such company registered the dissolution with the Ministry of Commerce. Subsequently, in March 2019, the Company received Baht 28.3 million after liquidation of such joint venture and incurred loss from this investment of Baht 1.7 million, which was recognized as an expense in the consolidated and separate statements of profit and loss and other comprehensive income for the nine-month period ended September 30, 2019.
9.
LONG-TERM  


LOAN  TO  A  SUBSIDIARY
Long-term loan to a subsidiary as at September 30, 2019 and December 31, 2018, consists of:
Unit : Thousand Baht

	Subsidiary
	Principal
	Interest 
	Consolidated
	
	Separate

	
	
	rate
	Financial Statements
	
	Financial Statements

	
	
	%
	As at
	
	As at
	
	As at
	
	As at

	
	
	per annum
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	
	
	2019
	
	2018
	
	2019
	
	2018

	TAOKAENOI USA, Inc.
	USD 507,000
	2.5
	-
	
	-
	
	-
	
	11,338


During 2018, the Company granted a loan to TAOKAENOI USA, Inc. in the form of promissory notes. Such loan is unsecured and is callable on demand. The Company anticipated that the loan to such subsidiary would be collectible after 12 months.
Subsequently, in April 2019, the Company has converted this loan of USD 507,000 (equivalent to Baht 16.34 million) to 7,800 ordinary shares of TAOKAENOI USA, Inc. at the price of USD 65 per share (see Note 8).
10.
PROPERTY,  PLANT  AND  EQUIPMENT 

Movements of the property, plant and equipment for the nine-month period ended September 30, 2019 are summarized as follows:

Unit : Thousand Baht
	
	Consolidated 
	
	Separate 

	
	Financial Statements
	
	Financial Statements

	Carrying amount as at December 31, 2018
	1,117,810
	
	1,022,164

	Acquisitions during the period - at cost
	80,169
	
	61,029

	Disposals/write-off during the period - carrying amount at disposals/write-off date
	(540)
	
	(290)

	Depreciation for the period
	(112,479)
	
	(97,776)

	Translation differences of financial statements of
a foreign subsidiary
	(2,596)
	
	-

	Carrying amount as at September 30, 2019
	1,082,364
	
	985,127


11.


GOODWILL
Movements of the goodwill for the nine-month period ended September 30, 2019 are summarized as follows:
 
Unit : Thousand Baht

	
	Consolidated 

	
	Financial Statements

	Carrying amount as at December 31, 2018
	12,389

	Translation differences of financial statements of a foreign subsidiary
	(709)

	Carrying amount as at September 30, 2019
	11,680


12.
SHORT-TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTIONS
Short-term borrowings from financial institutions as at September 30, 2019 and December 31, 2018, are as follows:
Unit : Thousand Baht
	
	Interest rate (% p.a.)
	
	Consolidated Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Promissory notes
	1.85 - 2.13
	
	1.85 - 2.13
	
	930,000
	
	840,000

	Trust receipts
	1.90 - 2.20
	
	1.85 - 1.90
	
	158,718
	
	41,227

	
	
	
	
	
	1,088,718
	
	881,227

	
	
	
	
	
	
	
	

	
	
	
	
	
	Unit : Thousand Baht

	
	Interest rate (% p.a.)
	
	Separate Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Promissory notes
	1.85 - 2.13
	
	1.85 - 2.13
	
	924,000
	
	840,000

	Trust receipts
	1.90 - 2.20
	
	1.85 - 1.90
	
	158,718
	
	41,227

	
	
	
	
	
	1,082,718
	
	881,227


Such loans are unsecured and callable on demand. As at September 30, 2019 and December 31, 2018, the Company had unused bank credit facilities of Baht 1,116 million and Baht 1,643 million, respectively. 
13.
TRADE  AND  OTHER  CURRENT  PAYABLES
Trade and other current payables as at September 30, 2019 and December 31, 2018, consist of:
Unit : Thousand Baht
	
	Consolidated
	
	Separate 

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade payables - related parties
	261
	
	446
	
	24,589
	
	18,960

	Trade payables - other parties
	295,908
	
	317,069
	
	222,561
	
	239,767

	Other payables - related parties
	-
	
	-
	
	293
	
	594

	Other payables - other parties
	93,268
	
	149,928
	
	86,768
	
	136,568

	Payables for purchase of fixed and
	
	
	
	
	
	
	

	intangible assets
	28,550
	
	22,915
	
	28,114
	
	19,804

	Accrued expenses
	137,218
	
	166,510
	
	133,092
	
	163,722

	
	555,205
	
	656,868
	
	495,417
	
	579,415


14.

LONG-TERM  BORROWINGS
Long-term borrowings as at September 30, 2019 and December 31, 2018, consist of:
Unit : Thousand Baht
	
	Credit Limit
	Interest rate
	Repayment
	
	Consolidated 

	
	
	(% p.a.)
	term
	
	Financial Statements

	
	
	
	
	
	As at
	
	As at

	
	
	
	
	
	September 30,
	
	December 31,

	
	
	
	
	
	2019
	
	2018

	TAOKAENOI USA, Inc.
	
	
	
	
	
	
	

	Long-term borrowing from
	
	
	
	
	
	
	

	Samhae Commercial Co., Ltd.
	USD 0.4 million
	4.6
	At call
	
	14,311
	
	15,849

	Long-term borrowing from a director
	USD 0.1 million
	2.5
	At call
	
	-
	
	3,278

	
	
	
	
	
	14,311
	
	19,127


15.
NON-CURRENT  PROVISION  FOR  EMPLOYEE  BENEFIT  OBLIGATIONS
Movements of non-current provision for employee benefit obligations are summarized as follows:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Beginning balances of the period/year
	17,320
	
	11,205
	
	17,017
	
	10,809

	Current service cost
	2,654
	
	3,153
	
	2,597
	
	3,079

	Interest cost
	308
	
	330
	
	301
	
	322

	Past service cost
	1,622
	
	-
	
	1,540
	
	-

	Employee benefits paid
	(390)
	
	(99)
	
	(390)
	
	-

	Actuarial losses
	-
	
	2,731
	
	-
	
	2,807

	Ending balances of the period/year
	21,514
	
	17,320
	
	21,065
	
	17,017


The Labor Protection Act (No. 7) B.E. 2562 has been announced in the Royal Gazette on April 5, 2019. This Labor Protection Act stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more. Such employees are entitled to receive compensation of not less than 400 days at the employees’ latest wage rate. This change is considered an amendment to the post-employment benefit plan. The Company has recorded the effect of such change by recognizing past service cost of Baht 1.62 million and Baht 1.54 million as an expense in the related consolidated and separate statements of profit or loss and other comprehensive income for the nine-month period ended September 30, 2019, respectively.

16.



INCOME  TAX  EXPENSE

Income tax expense for the three-month and nine-month periods ended September 30, 2019 and 2018 is as follows:
For the three-month periods ended September 30, 2019 and 2018 
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Current income tax
	
	
	
	
	
	
	

	Interim corporate income tax 
	7,993
	
	23,228
	
	8,155
	
	21,942

	Deferred tax
	
	
	
	
	
	
	

	Deferred tax relating to origination and reversal of temporary differences  
	(2,920)
	
	(717)
	
	2,410
	
	(694)

	Income tax expenses reported in the statements 


of profit or loss and other comprehensive income
	5,073
	
	22,511
	
	10,565
	
	21,248


For the nine-month periods ended September 30, 2019 and 2018                                               
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Current income tax
	
	
	
	
	
	
	

	Interim corporate income tax 
	32,039
	
	74,261
	
	31,728
	
	69,818

	Adjustment in respect of income tax of the


previous year
	(4,444)
	
	(16,670)
	
	(4,444)
	
	(16,670)

	Deferred tax
	
	
	
	
	
	
	

	Deferred tax relating to origination and reversal of temporary differences  
	(7,844)
	
	(3,079)
	
	1,938
	
	(3,003)

	Income tax expenses reported in the statements 


of profit or loss and other comprehensive income
	19,751
	
	54,512
	
	29,222
	
	50,145


17. 
DIVIDENDS


On April 25, 2019, the Annual General Shareholders’ Meeting passed a resolution to distribute annual dividends from the operations of the year 2018 for 1,380 million shares at Baht 0.34 per share, totaling Baht 469.2 million. The dividends consist of interim dividends at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on September 6, 2018, and additional dividends at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on May 8, 2019.

On August 14, 2019, the Board of Directors’ Meeting of the Company passed a resolution to distribute the interim dividend from the operations of the six-month period ended June 30, 2019 for 1,380 million shares at Baht 0.11 per share, totaling Baht 151.8 million, which were paid on September 11, 2019.
On April 23, 2018, the Annual General Shareholders’ Meeting passed a resolution to distribute annual dividends from the operations of the year 2017 for 1,380 million shares at Baht 0.34 per share, totaling Baht 469.2 million. The dividends consist of interim dividends at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on September 13, 2017, and additional dividends at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on May 4, 2018.

On August 9, 2018, the Board of Directors’ Meeting of the Company passed a resolution to distribute the interim dividend from the operations of the six-month period ended June 30, 2018 for 1,380 million shares at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on September 6, 2018.
18. 
TRANSACTIONS  WITH  RELATED  PARTIES

The relationships between the Company and related parties are summarized as follows:
	Company name
	Relationship

	
	

	Taokaenoi Restaurant & Franchise Company Limited
	Subsidiary

	Taokaenoi Care Company Limited
	Subsidiary

	NCP Trading & Supply Company Limited
	Subsidiary

	TAOKAENOI USA, Inc.
	Subsidiary

	Peeradechapan Holding Company Limited
	Major shareholders

	Dr. Tobi Company Limited
	Common shareholders/directors

	Chubcheeva Company Limited
	Common shareholders/directors


For the three-month and nine-month periods ended September 30, 2019 and 2018, the Group had significant business transactions with related parties. Such transactions, which are summarized below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.

	  For the three-month periods ended September 30, 2019 and 2018
	

	
	Unit : Thousand Baht

	Account name
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Subsidiaries
	
	
	
	
	
	
	

	Revenue from sales
	-
	
	-
	
	55,348
	
	34,329

	Revenue from rendering accounting and

   financing services
	-
	
	-
	
	447
	
	705

	Interest income
	-
	
	-
	
	-
	
	64

	Other income
	-
	
	-
	
	-
	
	6

	Purchase of goods
	-
	
	-
	
	42,780
	
	60,518

	Sales promotion expenses
	-
	
	-
	
	2,595
	
	443

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Purchase of goods
	244
	
	319
	
	-
	
	-

	Rental expense
	480
	
	480
	
	90
	
	90

	Interest expense
	54
	
	-
	
	-
	
	-

	Sales promotion income
	-
	
	147
	
	-
	
	-


	  For the nine-month periods ended September 30, 2019 and 2018
	

	
	Unit : Thousand Baht

	Account name
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	Subsidiaries
	
	
	
	
	
	
	

	Revenue from sales
	-
	
	-
	
	139,880
	
	77,134

	Revenue from rendering accounting and

   financing services
	-
	
	-
	
	1,341
	
	2,373

	Interest income
	-
	
	-
	
	52
	
	124

	Other income
	-
	
	-
	
	6
	
	54

	Purchase of goods
	-
	
	-
	
	151,333
	
	173,132

	Sales promotion expenses
	-
	
	-
	
	6,855
	
	1,958

	
	
	
	
	
	
	
	

	Related parties
	
	
	
	
	
	
	

	Purchase of goods
	527
	
	545
	
	-
	
	-

	Rental expense
	1,440
	
	1,440
	
	270
	
	270

	Interest expense
	74
	
	-
	
	-
	
	-

	Other expenses
	40
	
	-
	
	40
	
	-

	Sales promotion income
	-
	
	207
	
	-
	
	-


Pricing policies of each account can be described as follows:
	Account
	Transfer pricing policy

	Revenue from sales
	Cost plus margin at 15% - 45% depending on the purchase

volume and product types

	Revenue from rendering accounting 

    and financing services
	Actual cost plus margin

	Interest income
	Rate stipulated in the agreement

	Other income
	Rate stipulated in the agreement

	Purchase of goods
	Cost plus margin at 5% - 15% and cost plus margin at 35% - 70% 

    depending on the purchase volume and product types for    

    subsidiaries and related parties, respectively

	Sales promotion expenses
	Rate stipulated in the agreement

	Rental expense
	Rate stipulated in the agreement

	Interest expense
	Rate stipulated in the agreement

	Other expenses
	Rate stipulated in the agreement


The balances of the accounts between the Group and those related parties as at September 30, 2019 and December 31, 2018, are as follows:
	
	
	
	Unit : Thousand Baht

	Account name
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade receivables 
	
	
	
	
	
	
	

	     Subsidiaries
	-
	
	-
	
	122,820
	
	66,515

	Other receivables 
	
	
	
	
	
	
	

	     Subsidiaries
	-
	
	-
	
	870
	
	159

	     Related parties
	342
	
	328
	
	-
	
	45

	Total
	342
	
	328
	
	870
	
	204


	
	
	
	Unit : Thousand Baht

	Account name
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade payables
	
	
	
	
	
	
	

	     Subsidiaries
	-
	
	-
	
	24,589
	
	18,960

	     Related parties
	261
	
	446
	
	-
	
	-

	Total
	261
	
	446
	
	24,589
	
	18,960

	Other payables
	
	
	
	
	
	
	

	     Subsidiaries
	-
	
	-
	
	293
	
	594





BORROWINGS  FROM  A DIRECTOR
Borrowings from a director as at September 30, 2019 and December 31, 2018, are as follows:
Unit : Thousand Baht

	
	Interest rate (% per annum)
	Consolidated Financial Statements

	
	As at
	As at
	As at
	
	As at

	
	September 30,
	December 31,
	September 30,
	
	December 31,

	
	2019
	2018
	2019
	
	2018

	Taokaenoi Restaurants & Franchise Co., Ltd.
	
	
	
	

	Short-term borrowing from a director
	2.15
	-
	10,074
	
	-

	
	
	
	
	
	

	TAOKAENOI USA, Inc.
	
	
	
	
	

	Long-term borrowing from a director
	-
	2.15
	-
	
	3,278


DIRECTOR  AND  MANAGEMENT’S  BENEFITS
During the three-month and nine-month periods ended September 30, 2019 and 2018, the Group had employee benefit expenses for its directors and management as follows:
	
	
	
	
	
	Unit : Million Baht

	
	Consolidated and Separate Financial Statements

	
	For the three-month periods ended September 30,
	
	For the nine-month periods ended September 30,

	
	2019
	
	2018
	
	2019
	
	2018

	Short-term benefits
	9.4
	
	7.2
	
	26.8
	
	22.5

	Post-employment benefits
	1.0
	
	0.6
	
	1.8
	
	1.9

	Total
	10.4
	
	7.8
	
	28.6
	
	24.4


19.
EARNINGS  PER  SHARE


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the average number of ordinary shares issued during the period.
20.

OPERATING  SEGMENT
The Group is organized into business units based on its products. During the current period, the Group has not changed the organization of its reportable segments.
The information of revenues and segment profit for the three-month and nine-month periods ended September 30, 2019 and 2018, is as follows:
Unit: Million Baht

	
	For the three-month period ended September 30, 2019

	
	Snack segment
	
	Retailer and restaurant segment
	
	Other segments
	
	Total
	
	Elimination of inter-segment
	
	Total

	Segment revenues from external customers
	1,162.6
	
	97.4
	
	7.6
	
	1,267.6
	
	-
	
	1,267.6

	Charges between segments
	55.4
	
	(2.4)
	
	45.2
	
	98.2
	
	(98.2)
	
	-

	Total revenues
	1,218.0
	
	95.0
	
	52.8
	
	1,365.8
	
	(98.2)
	
	1,267.6

	Segment profit (loss)
	76.0
	
	(6.0)
	
	(3.3)
	
	66.7
	
	1.4
	
	68.1

	Other income
	
	
	
	
	
	
	
	
	
	
	12.3

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(7.8)

	Profit before income tax expense
	
	
	
	
	
	
	
	
	
	
	72.6

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	(5.1)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	67.5

	Other comprehensive loss for the period

- net of tax
	
	
	
	
	
	
	
	
	
	
	-

	Total comprehensive income for the period
	
	
	
	
	
	
	
	
	
	
	67.5


Unit: Million Baht

	
	For the three-month period ended September 30, 2018

	
	Snack segment
	
	Retailer segment
	
	Other segments
	
	Total
	
	Elimination of inter-segment
	
	Total

	Segment revenues from external customers
	1,376.0
	
	74.5
	
	3.9
	
	1,454.4
	
	-
	
	1,454.4

	Charges between segments
	34.3
	
	0.1
	
	60.5
	
	94.9
	
	(94.9)
	
	-

	Total revenues
	1,410.3
	
	74.6
	
	64.4
	
	1,549.3
	
	(94.9)
	
	1,454.4

	Segment profit
	142.2
	
	1.3
	
	2.5
	
	146.0
	
	(0.3)
	
	145.7

	Other income
	
	
	
	
	
	
	
	
	
	
	10.9

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(6.2)

	Profit before income tax expense
	
	
	
	
	
	
	
	
	
	
	150.4

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	(22.5)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	127.9

	Other comprehensive loss for the period

- net of tax
	
	
	
	
	
	
	
	
	
	
	(0.2)

	Total comprehensive income for the period
	
	
	
	
	
	
	
	
	
	
	127.7


Unit: Million Baht

	
	For the nine-month period ended September 30, 2019

	
	Snack segment
	
	Retailer and restaurant segment
	
	Other segments
	
	Total
	
	Elimination of inter-segment
	
	Total

	Segment revenues from external customers
	3,566.5
	
	267.4
	
	16.0
	
	3,849.9
	
	-
	
	3,849.9

	Charges between segments
	139.9
	
	(2.0)
	
	153.3
	
	291.2
	
	(291.2)
	
	-

	Total revenues
	3,706.4
	
	265.4
	
	169.3
	
	4,141.1
	
	(291.2)
	
	3,849.9

	Segment profit (loss)
	287.6
	
	(26.2)
	
	(2.3)
	
	259.1
	
	(1.7)
	
	257.4

	Other income
	
	
	
	
	
	
	
	
	
	
	29.0

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(20.4)

	Profit before income tax expense
	
	
	
	
	
	
	
	
	
	
	266.0

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	(19.7)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	246.3

	Other comprehensive loss for the period

- net of tax
	
	
	
	
	
	
	
	
	
	
	(2.4)

	Total comprehensive income for the period
	
	
	
	
	
	
	
	
	
	
	243.9



Unit: Million Baht

	
	For the nine-month period ended September 30, 2018

	
	Snack segment
	
	Retailer segment
	
	Other segments
	
	Total
	
	Elimination of inter-segment
	
	Total

	Segment revenues from external customers
	3,806.6
	
	207.8
	
	10.2
	
	4,024.6
	
	-
	
	4,024.6

	Charges between segments
	77.1
	
	0.6
	
	172.6
	
	250.3
	
	(250.3)
	
	-

	Total revenues
	3,883.7
	
	208.4
	
	182.8
	
	4,274.9
	
	(250.3)
	
	4,024.6

	Segment profit
	457.1
	
	11.5
	
	7.2
	
	475.8
	
	0.1
	
	475.9

	Other income
	
	
	
	
	
	
	
	
	
	
	25.2

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(13.2)

	Share of loss from investment in a joint venture
	
	
	
	
	
	
	
	
	
	
	(0.2)

	Profit before income tax expense
	
	
	
	
	
	
	
	
	
	
	487.7

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	(54.5)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	433.2

	Other comprehensive loss for the period

- net of tax
	
	
	
	
	
	
	
	
	
	
	(2.6)

	Total comprehensive income for the period
	
	
	
	
	
	
	
	
	
	
	430.6


21.
COMMITMENTS  AND  LETTERS  OF  GUARANTEE
21.1
Capital commitments



As at September 30, 2019, the Group had capital commitments of Baht 27.2 million, relating to purchase of machinery and equipment (as at December 31, 2018: Baht 58.6 million, relating to purchase of machinery and equipment, and factory building improvements).


21.2  
Commitments under operating lease and service agreements

The Group entered into lease agreements in respect of the lease of land, building space and office, and service agreements including marketing agreements. The terms of the agreements are generally between 1 and 13 years.
Future minimum payments required under these agreements are as follows:

Unit :  Million Baht
	
	Consolidated
	Separate

	
	Financial Statements
	Financial Statements

	
	As at
	As at
	As at
	As at

	
	September 30,
	December 31,
	September 30,
	December 31,

	Payment periods
	2019
	2018
	2019
	2018

	Within 1 year  
	85.6
	91.8
	37.0
	45.1

	Over 1 year but not over 5 years
	87.1
	78.2
	26.5
	17.0

	Over 5 years 
	16.1
	14.3
	10.9
	8.7


For the nine-month periods ended September 30, 2019 and 2018, the office rental expense and service expense were recorded as expenses in the consolidated statements of profit or loss and other comprehensive income amounting to Baht 63.0 million and Baht 41.6 million, respectively, and the separate statements of profit or loss and other comprehensive income amounting to Baht 19.0 million and Baht 13.3 million, respectively.
21.3  
Commitments under the raw material purchase agreements
The Company entered into agreements to purchase raw materials from overseas suppliers, for a period of delivery within 1 year, in quantities and at prices stipulated in the agreements. As at September 30, 2019, the Company had the commitments under the agreements of USD 17.4 million (as at December 31, 2018 : Nil).
21.4  
Letters of guarantee 

As at September 30, 2019 and December 31, 2018, there were outstanding letters of guarantee of Baht 3.7 million and Baht 3.8 million, respectively, issued by banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business of the Company. These included letters of guarantee to guarantee electricity usage and others.

22.
LITIGATION
22.1
On February 9, 2016, a Japanese company filed a civil lawsuit against the Company with the Central Intellectual Property and International Trade Court for a breach of a technical assistance agreement, claiming damages amounting to USD 150,000 plus interest at a rate of 7.5% per annum from the date the lawsuit was filed (approximately Baht 5.7 million). Subsequently, on May 2, 2016, the Court disposed of the case since the plaintiff and the Company were bound by the rules of the arbitration clause stipulated in the agreement to settle the dispute through an arbitration process at the Singapore International Arbitration Centre. However, on September 15, 2016, the plaintiff filed an appeal against the Court’s order to dispose of the case. The Court received and forwarded the appeal to the Supreme Court. Subsequently, on July 19, 2018, the Supreme Court dismissed the judgment of the Central Intellectual Property and International Trade Court since additional issues raised by the plaintiff had not been considered by the Court. On November 12, 2018, the Intellectual Property and International Trade Court scheduled dates for witness examination in August 2019. Witnesses of Plaintiff and the Defendant appeared before the court as prescribed in August for examinations and the Court has prescribed the date for pronouncing judgment as October 25, 2019. 

22.2
On February 18, 2019, the Company filed a claim against one of the Company’s distributors in China under a civil lawsuit on the ground of breaching the distributorship agreement since the aforementioned distributor sold products in the same category as the Company’s and used trademark imitated from the Company’s trademark. The Company demanded for compensation on damages, product cost, and related expenses including loss of benefit in the approximate amount of Chinese Yuan 119 million (approximately Baht 569 million). Due to the provision of the Agreement, this case must be brought to the arbitration proceedings. Later, on August 30, 2019, The Company filed the claim to The Thai Arbitration Institute (TAI). The company claimed for damages, products and other related expenses including fee for loss of opportunity in the amount of Baht 96 million. The TAI prescribed on December 3, 2019, as the day of settlement of issues.

Subsequently, on March 16, 2019, the court officer served the plaint with summons by posting. The Company is claimed against as joint defendant with another distributor in China to stop violating Chinese brand name immediately and demanded the Company and the distributor to compensate for damages in the approximate amount of Chinese Yuan 25 million (approximately Baht 120 million), and to demand the Company to stop using 2 marks and jointly or severally compensate for expenses resulting from this case. The examinations for this case were completed in August 2019 and it is currently awaiting the judgment to be rendered. The Company’s management has assessed the circumstances and believes that the Company will not incur material losses as a result of the case. The Company, therefore, did not record any provision for the compensation claims in the financial statements for the current period.
23.
FINANCIAL  INSTRUMENTS
The Company has outstanding forward exchange contracts as at September 30, 2019 and December 31, 2018 as summarized below:
As at September 30, 2019
	Consolidated and Separate Financial Statements

	Sold amount
	
	Contractual exchange rate
	
	Contractual maturity date

	
	
	(Baht per 1 foreign currency unit)
	
	

	USD 2.2 million
	
	30.29 - 30.68
	
	January - March 2020

	SGD 0.2 million
	
	22.01
	
	December 2019

	

	Bought amount
	
	Contractual exchange rate
	
	Contractual maturity date

	
	
	(Baht per 1 foreign currency unit)
	
	

	USD 8.6 million
	
	30.45 - 31.63
	
	November - December 2020


As at December 31, 2018
	Consolidated and Separate Financial Statements

	Sold amount
	
	Contractual exchange rate
	
	Contractual maturity date

	
	
	(Baht per 1 foreign currency unit)
	
	

	USD 2.0 million
	
	32.24 - 32.71
	
	April - July 2019

	SGD 0.3 million
	
	23.63 - 23.69
	
	March 2019

	

	Bought amount
	
	Contractual exchange rate
	
	Contractual maturity date

	
	
	(Baht per 1 foreign currency unit)
	
	

	USD 5.0 million
	
	32.31 - 33.14
	
	February - July 2019


24.
FAIR  VALUE  MEASUREMENTS

Certain financial assets of the Company and the subsidiaries are measured at fair value in               the statements of financial position at the end of the reporting period. The following table gives information about how the fair values of these financial assets are determined.
	Financial assets
	CONSOLIDATED

FINANCIAL  STATEMENTS
	SEPARATE

FINANCIAL  STATEMENTS
	Fair 
value hierarchy


	Valuation technique

and key input



	
	Fair value

(Thousand Baht) 
	Fair value 
(Thousand Baht) 
	
	

	
	As at 

September 30, 2019
	As at 

December 31, 2018
	As at 

September 30, 2019
	As at 

December 31, 2018
	
	

	Investment in securities held for trading 
	3,094
	3,023
	-
	-
	Level 1

	Use of quoted market prices in an active market for such assets or liabilities

	Investment in available-for-sale securities 
	4,847
	950
	4,847
	950
	Level 2

	Use of other observable inputs for such assets or liabilities, whether directly or indirectly

	Investment property
	42,162
	42,162
	42,162
	42,162
	Level 2

	Use of other observable inputs for such assets or liabilities, whether directly or indirectly


25.


EVENT  AFTER  THE  REPORTING  PERIOD
On October 25, 2019, the Intellectual Property and International Trade Court rendered 
the judgment ordering the Company to pay the Defendant for compensation of Baht 500,000 with interest of 7.5% per annum calculating from the date of judgment rendered and costs for the Plaintiff in the total amount of Baht 641,219. The Company, therefore, recorded such provision for the compensation claims in the financial statements for the current period (see Note 22.1). 

26.
RECLASSIFICATIONS
Certain transactions in the consolidated and separate financial statements as at December 31, 2018 and for the three-month and nine-month periods ended September 30, 2018 have been reclassified to conform to the classification used in the current period’s financial statements. Such reclassifications have no effect on the previously reported net profit, total comprehensive income and the shareholders’ equity. The reclassifications are as follows:

	Transaction
	Previous
	Current
	Amount (Thousand Baht)

	
	presentation
	presentation
	Consolidated Financial Statements
	Separate Financial Statements

	Statement of financial position as at December 31, 2018

	Assets

	Prepaid expenses
	Other current assets
	Trade and other current
	38,844
	32,619

	
	
	receivables
	
	

	Statement of profit or loss and other comprehensive income for the three-month period ended September 30, 2018

	Indirect discount to customers
	Distribution costs
	Revenue from sales
	63,807
	63,807

	
	
	
	
	

	Statement of profit or loss and other comprehensive income for the nine-month period ended September 30, 2018

	Indirect discount to customers
	Distribution costs
	Revenue from sales
	175,418
	175,418


27.


APPROVAL  OF  THE  INTERIM  FINANCIAL  INFORMATION
This interim financial information was approved for issue by the Board of Directors of                 the Company on November 11, 2019.
