
 

 

TAOKAENOI  FOOD  &  MARKETING  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

FOR  THE  YEAR  ENDED  DECEMBER  31,  2019 

1. GENERAL  INFORMATION  AND  THE  OPERATION  OF  THE  COMPANY 

Taokaenoi Food & Marketing Public Company Limited ( the “Company”)  was incorporated 

under the Thai Civil and Commercial Code on September 21, 2004. Subsequently, on                 

May 10, 2013, the Company was transformed into Public Company Limited. The address of its 

registered office is at 12/1 Moo 4, Tambon Na Mai, Amphur Lad Lum Kaew, Pathumthani. 

The Company’s major and ultimate shareholder is Peeradechapan Holding Company 

Limited, which was registered in Thailand, holding 26.09% of the Company’s share capital. 

The Company is the parent company within the group of companies.  The principal 

business activities are manufacturing and distribution of fried, grilled, and baked seaweed 

and seaweed snacks. 

2. BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE CONSOLIDATED  AND  

SEPARATE  FINANCIAL  STATEMENTS  

2.1 The Group and the Company maintain their accounting records in Thai Baht and 

prepare their statutory financial statements in the Thai language in conformity with 

Thai Financial Reporting Standards and accounting practices generally accepted.  

2.2 The Group’s and the Company’s financial statements have been prepared in accordance 

with the Thai Accounting Standard (“TAS”) No. 1 (Revised 2018) “Presentation of 

Financial Statements”, which was effective for financial periods beginning on or 

after January 1, 2019, and the Regulation of the Stock Exchange of Thailand (SET) 

dated October 2, 2017, regarding “The Preparation and Submission of Financial 

Statements and Reports for the Financial Position and Results of Operations of the 

Listed Companies B.E. 2560” and the Notification of the Department of Business 

Development regarding “The Brief Particulars in the Financial Statements (No. 2) 

B.E. 2559” dated October 11, 2016. 

The accounting standards adopted by the Company may not be in conformity with 

accounting principles generally accepted in other countries because the financial 

statements of the Company are not intended to present the financial position, results of 

operations and cash flows in accordance with accounting principles and accounting 

practices generally accepted in countries other than Thailand. Accordingly, the 

financial statements have not been designed for those who are not familiar with 

accounting principles and accounting practices generally accepted in Thailand. 

For the convenience of readers, an English translation of the financial statements has 

been prepared from Thai language statutory financial statements which are issued for 

domestic financial reporting purposes. In the event of any conflict or interpretation 

difference between two different languages, the Thai version of consolidated and 

separate financial statements in accordance with Thailand laws supersedes. 
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2.3 The financial statements have been prepared under the historical cost convention 

except as disclosed in the significant accounting policies (see Note 3). 

2.4 The consolidated financial statements include the financial statements of the 

Company and its subsidiaries (hereinafter called as “the Group”), and have been 

prepared on the same basis as that applied for the consolidated financial statements 

for the year ended December 31, 2018. 

2.5 The consolidated and separate statements of financial position as at December 31, 

2018, presented herein for comparison, have been derived from the consolidated and 

separate financial statements of the Company for the year then ended which had 

been previously audited. 

2.6 Thai Financial Reporting Standards affecting the presentation and disclosure in                    

the current year’s financial statements 

During the year, the Group has adopted the revised and new Thai Financial Reporting 

Standards including the Guideline on accounting issued by the Federation of 

Accounting Professions which become effective for the financial statements for the 

accounting periods beginning on or after January 1, 2019. These Thai Financial 

Reporting Standards were aimed at alignment with the corresponding International 

Financial Reporting Standards, with most of the changes directed towards revision of 

wording and terminology, and provision of interpretations and accounting guidance to 

users of standards except the adoption of the revenue recognition under the Thai 

Financial Reporting Standard No. 15 “Revenue from Contracts with Customers”  

Consideration payable to a customer  

At present, the Group has several considerations payable to customer which occurs in 

according to business practice such as slotting fee and promotional campaign support. 

The Group recorded these payables as selling and distribution expenses when incur. 

Under TFRS 15, considerations payable by a company to a customer is accounted for as 

a reduction of the revenue recognised from contract with customer unless the payment is 

for a distinct good or service that the customer transfers to the company.  

2.7 Thai Financial Reporting Standards announced in the Royal Gazette but not yet 

effective 

The Federation of Accounting Professions has issued the Notification regarding Thai 

Accounting Standards, Thai Financial Reporting Standards, Thai Accounting 

Standards Interpretation and Thai Financial Reporting Standard Interpretation, 

which have been announced in the Royal Gazette and will be effective for the 

financial statements for the periods beginning on or after January 1, 2020 onwards. 

These financial reporting standards were aimed at alignment with the corresponding 

International Financial Reporting Standards, with most of the changes directed 

towards revision of wording and terminology, and provision of interpretations and 

accounting guidance to users of standards. 
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The Group’s management will adopt such TFRSs in the preparation of the Group’s 

financial statements when they become effective. The Group’s management has 

assessed the impact of these TFRSs and considered that the adoption of these 

financial reporting standards does not have any material impact on the financial 

statements of the Group in the period of initial application. The relevant TASs and 

TFRSs are as follows:  

Thai Accounting Standard No. 12 “Income Taxes” 

This revised accounting standard clarifies about the recognition of the income tax 

consequences of dividends in profit or loss, other comprehensive income or 

shareholders’equity according to where the entity originally recognized the 

transactions that generated distributable profits. This is the case irrespective of 

whether different tax rates apply to distributed and undistributed profits. An entity 

shall apply those amendments to the income tax consequences of dividends 

recognized on or after the beginning of the earliest comparative period. Earlier 

application is permitted. 

Thai Accounting Standard No. 19 “Employee Benefits” 

This revised accounting standard clarifies that the past service cost or the gain or 

loss on settlement is calculated by measuring the defined benefit liability (asset) 

using updated assumptions and comparing benefits offered and plan assets before 

and after the plan amendment or curtailment or settlement but ignoring the effect of 

the asset ceiling (that may arise when the defined benefit plan is in a surplus 

position). This accounting standard requires the application of the prospective 

method for such amendment. It applies only to plan amendment, curtailment or 

settlement that occurs on or after the beginning of the annual period in which it is 

first applied. Earlier application is permitted. 

Thai Accounting Standard No. 23 “Borrowing Costs” 

This revised accounting standard clarifies that if any specific borrowing remains 

outstanding after the related asset is ready for its intended use or sale, that borrowing 

becomes part of the funds that an entity borrows generally when calculating the 

capitalization rate on general borrowings. This accounting standard requires the 

application of the prospective method for such amendment. Earlier application is 

permitted. 

Thai Financial Reporting Standard No. 3 “Business Combinations” 

This revised financial reporting standard clarifies that when an entity obtains control 

of a business that is a joint operation, the entity applies the requirements for a 

business combination achieved in stages, including remeasuring its previously held 

interest in the joint operation at fair value. The previously held interest to be 

remeasured includes any unrecognized assets or liabilities and goodwill relating to 

the joint operation. This revised financial reporting standard requires the application 

of the prospective method for such amendment. Earlier application is permitted. 
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Groups of Financial Instruments Standards 

Thai Accounting Standards (“TAS”) 

TAS 32 Financial Instruments: Presentation 

  

Thai Financial Reporting Standards (“TFRS”) 

TFRS 7 Financial Instruments: Disclosures 

TFRS 9 Financial Instruments 

  

Thai Financial Reporting Standard Interpretations (“TFRIC”) 

TFRIC 16 Hedges of a Net Investment in a Foreign Operation 

TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 

These groups of Standards make stipulations relating to the classification of 

financial instruments and their measurement at fair value or amortized cost; taking 

into account the type of instrument, the characteristics of the contractual cash flows 

and the Company’s business model, the calculation of impairment using the 

expected credit loss method, and the concept of hedge accounting. These include 

stipulations regarding the presentation and disclosure of financial instruments. These 

Standards will supersede the Standards and Interpretations relating to the financial 

instruments upon their effective date. 

Thai Financial Reporting Standards No. 16 “Leases” (“TFRS 16”) 

This TFRS provides a comprehensive model for the identification of lease 

arrangements and their treatment in the financial statements of both lessees and 

lessors.  

This TFRS will supersede the following lease Standards and Interpretations upon its 

effective date, which are Thai Accounting Standard No. 17 “Leases”, Thai 

Accounting Standard Interpretation No. 15 “Operating Lease - Incentives”, Thai 

Accounting Standard Interpretation No. 27 “Evaluating the Substance of 

Transactions Involving the Legal Form of a Lease” and Thai Financial Reporting 

Standard Interpretation No. 4 “Determining whether an Arrangement contains a 

Lease”. 

For lessee accounting, there are significant changes to lease accounting in this TFRS 

by removing the distinction between operating and finance leases under TAS 17 and 

requiring a lessee to recognize a right-of-use asset and a lease liability at 

commencement for all leases, except for short-term leases and leases of low- value 

assets. However, the lessor accounting treatment continues to require a lessor to 

classify a lease either as an operating lease or a finance lease, using the same 

concept as TAS 17. 

The Group’s management is in the process of assessing the impact of this TFRS on 

the financial statements of the Group in the period of initial application. 
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2.8 Basis for preparation of consolidated financial statements 

The consolidated financial statements include the financial statements of Taokaenoi 

Food & Marketing Public Company Limited hereinafter called as (“the Company”) and 

the following subsidiaries (hereinafter called as “the Group”). 

Subsidiary Business type Country of Percentage of shareholdings (%) 

  registration As at December 31,  

   2019 2018 

Taokaenoi Restaurant & Franchise 

Company Limited 

  Distribution of snacks and    

   souvenirs, and restaurant 

     business 

Thailand 100.00 100.00 

Taokaenoi Care Company Limited   Distribution of snacks Thailand 100.00 100.00 

NCP Trading & Supply Company 

Limited 

  Manufacturing and   

  distribution of 

  seasoning powder  

Thailand 100.00 100.00 

TAOKAENOI USA, Inc. (1)   Manufacturing and   

  distribution of 

  seaweed snacks  

United States 

of America 
91.21 91.00 

(1)  On April 25, 2019, TAOKAENOI USA, Inc., a subsidiary of the Company, increased its registered 

share capital amounting to USD 0.55 million, from USD 2.64 million to USD 3.19 million. Such 

subsidiary has converted its debts owed to the Company to equity of USD 0.51 million (equivalent to 

Baht 16.34 million). 

a) The Company is deemed to have control over an investee or subsidiary if it has 

rights, or is exposed, to variable returns from its involvement with the investee, and 

has the ability to direct the activities that significantly affect the amount of its 

returns. 

b) Subsidiaries are fully consolidated, from the date on which the Company obtains 

control, and continue to be consolidated until the date such control ceases. 

c) The financial statements of the subsidiaries are prepared using the same accounting 

period and significant accounting policies as the Company. 

d) The assets and liabilities in the financial statements of overseas subsidiary 

companies are translated into Baht using the exchange rate prevailing on the end of 

the reporting period, and revenues and expenses are translated using monthly 

average exchange rates. The resulting differences are shown under the caption of 

“Exchange differences on translation of financial statements in foreign currency” in 

the statements of changes in shareholders’ equity. 

e) Material balances and transactions between the Company and its subsidiaries have 

been eliminated from the consolidated financial statements. 

f) Non-controlling interests represent the portion of profit or loss and net assets of the 

subsidiaries that are not held by the Company and are presented separately in the 

consolidated profit or loss and within equity in the consolidated statement of 

financial position. 
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3. SIGNIFICANT  ACCOUNTING  POLICIES 

The financial statements have been prepared under the historical cost convention except 

as disclosed in the significant accounting policies as follows: 

3.1 Cash and cash equivalents 

Cash and cash equivalents consist of cash on hand and all types of deposits at financial 

institutions with the original maturities of three months or less from the date of 

acquisition, excluding deposits at financial institutions used as collateral. 

3.2 Trade accounts receivable 

Trade accounts receivable are stated at the net realizable value. Allowance for 

doubtful accounts is provided for the estimated losses that may be incurred in 

collection of receivables. The allowance is generally based on collection experience 

and analysis of debt aging. 

3.3 Inventories 

Finished goods and work in process are valued at the lower of cost or net realizable 

value. The cost of inventories is measured using the standards cost method, which 

approximates actual cost under the first-in, first-out method and includes raw material 

costs, labour cost and attributable factory overheads. 

Merchandise inventories, raw materials, ingredients, packing materials and spare parts 

and factory supplies are valued at the lower of cost under the first-in, first-out method or 

net realizable value and are charged to production costs whenever consumed. 

3.4 Investments 

a) Investments in securities held for trading are stated at fair value. Changes in the fair 

value of these securities are recorded in profit or loss.  

b) Investments in available-for-sale securities are stated at fair value. Changes in the 

fair value of these securities are recorded in other comprehensive income, and will 

be recorded in profit or loss when the securities are sold.  

c) Investments in debt securities, both due within one year and expected to be held to 

maturity, are recorded at amortized cost. The premium/discount on debt securities is 

amortized/accreted by the effective rate method with the amortized/accreted amount 

presented as an adjustment to the interest income. Debt securities are classified as 

held to maturity when the Group has the positive intention and ability to hold them 

to maturity. 

d) Investment in a joint venture is accounted for in the consolidated financial 

statements using the equity method. 

e) Investments in subsidiaries and a joint venture are accounted for in the separate 

financial statements using the cost method. 
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The fair value of unit trusts is determined from their net asset value. The fair value of 

debt securities is determined based on yield rates quoted by the Thai Bond Market 

Association.   

The weighted average method is used for computation of the cost of investments. 

In the event the Group reclassifies an investment from one type to another, such 

investment will be readjusted to its fair value as at the reclassification date. The 

difference between the carrying amount of the investment and the fair value on the date 

of reclassification is recorded in profit or loss or as other components of shareholders’ 

equity, depending on the type of investment that is reclassified.  

On disposal of an investment, the difference between net disposal proceeds and the 

carrying amount of the investment is recognized in profit or loss. 

3.5 Investment property 

 Investment property is measured initially at cost, including transaction costs. 

Subsequent to initial recognition, investment property is stated at cost less allowance for 

loss on impairment (if any). 

 On disposal of investment property, the difference between the net disposal proceeds 

and the carrying amount of the asset is recognized in profit or loss in the period when 

the asset is derecognized. 

3.6 Property, plant and equipment / Depreciation 

Land is stated at cost. Buildings and equipment are stated at cost less accumulated 

depreciation and allowance for loss on impairment of assets (if any). 

Depreciation of plant and equipment is calculated by reference to their costs on a 

straight-line basis over the following estimated useful lives: 

Land improvement  9 years 

Buildings and building improvements 20 years and based on the remaining 

period of land leases for those acquired 

since 2015 

Machinery and equipment  5 years and 10 years 

Furniture and office equipment  3  years and 5 years 

Motor vehicles   5 years 

Depreciation is included in determining income. 

No depreciation is provided for land and assets under installation and construction. 

An item of property, plant and equipment is derecognized upon disposal or when no 

future economic benefits are expected from its use or disposal. Any gain or loss arising 

from disposal of an asset is included in profit or loss when the asset is derecognized. 
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3.7 Borrowing costs 

Borrowing costs directly attributable to the acquisition, construction or production of an 

asset that necessarily takes a substantial period of time to get ready for its intended use 

or sale are capitalized as part of the cost of the respective assets. All other borrowing 

costs are expensed in the period they are incurred. Borrowing costs consist of interest 

and other costs that an entity incurs in connection with the borrowing of funds. 

3.8 Intangible assets 

Intangible assets are carried at cost less accumulated amortization and allowance for 

loss on impairment of assets (if any).  

Intangible assets with finite lives are amortized on a systematic basis over the economic 

useful life and tested for impairment whenever there is an indication that the intangible 

asset may be impaired. The amortization period and method of such intangible assets 

are reviewed at least at each financial year end. The amortization is charged to profit or 

loss.  

The amortization expense of intangible assets with finite useful lives is calculated on a 

straight-line basis over the following estimated useful lives: 

Computer software 5 years and 10 years 

Franchise 10 years 

License 2 years 

Rights under the operating lease 

contract from business combination 

Based on the remaining period of the 

operating lease contract  

No amortization is provided for computer software under implementation. 

The Group does not amortize intangible assets with indefinite useful lives, which consist 

of trademarks. However, they are tested for impairment annually, either individually or 

at the cash generating unit level. The assessment of the indefinite useful lives of the 

intangible assets is conducted annually. 

3.9 Goodwill 

Goodwill is initially recorded at cost, which equals the excess of cost of business 

combination over the fair value of the net assets acquired. If the fair value of the          

net assets acquired exceeds the cost of business combination, the excess is immediately 

recognized as gain in profit or loss. 

Goodwill is carried at cost less any accumulated impairment losses and tested for 

impairment annually or when circumstances indicate that the carrying value may be 

impaired. 

For the purpose of impairment testing, goodwill acquired from a business combination 

is allocated to each of the Company’s cash generating units (or group of cash-generating 

units) that is expected to benefit from the combination. The Company estimates the 

recoverable amount of each cash-generating unit (or group of cash-generating units) to 

which the goodwill relates. Where the recoverable amount of the cash-generating unit is 

less than the carrying amount, an impairment loss is recognized in profit or loss. 

Impairment losses relating to goodwill cannot be reversed in future periods. 



 

- 9 - 

 

 

 

3.10 Revenue Recognition 

Sales of goods 

Sales of goods are recognized when control of the goods has transferred, being when the 

goods have been shipped to the customer’s specific location. The Group has full 

discretion over the manner of distribution and price to sell the goods, has the primary 

responsibility when onselling the goods and bears the risks of obsolescence and loss in 

relation to the goods. A receivable is recognized by the Group when the goods are 

delivered to the customers as this represents the point in time at which the right to 

consideration becomes unconditional, as only the passage of time is required before 

payment is due. Sales are the invoiced value, excluding value-added tax of goods 

supplied after deducting goods returned, discounts and allowances. 

Interest income 

Interest income is recognized on an accrual basis baed on the effective interest rate. 

Dividend 

Dividends are recognized when the right to receive the dividends is established. 

3.11 Related party transactions 

Related parties comprise individuals or enterprises that control, or are controlled by, the 

Company, whether directly or indirectly, or which are under common control with the 

Company.   

They also include associates, and individuals or enterprises which directly or indirectly 

own a voting interest in the Company that gives them significant influence over the 

Company, key management personnel, directors and officers with authority over the 

planning and direction of the Company’s operations. 

3.12 Long-term leases 

Leases of property, plant and equipment which transfer substantially all the risks and 

rewards of ownership to the lessees are classified as finance leases. Finance leases are 

capitalized at the lower of the fair value of the leased assets or the present value of the 

minimum lease payments. The outstanding rental obligations, net of finance charges, are 

included in long-term payables, while the interest element is charged to profit or loss 

over the lease period. An asset acquired under a finance lease is depreciated over the 

useful life of the asset. 

Leases of property, plant and equipment which do not transfer substantially all the risks 

and rewards of ownership to the lessees are classified as operating leases. Operating 

lease payments are recognized as an expense in profit or loss on a straight-line basis 

over the lease period. 
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3.13 Transactions in foreign currencies 

The consolidated and separate financial statements are presented in Baht, which is also 

the Company’s functional currency. Items of each entity included in the consolidated 

financial statements are measured using the functional currency of that entity. 

Transactions in foreign currencies are translated into Baht at the exchange rates ruling at 

the date of the transaction. Monetary assets and liabilities denominated in foreign 

currencies are translated into Baht at the exchange rates ruling at the end of the reporting 

period.  

Gain and loss on exchange is included in determining income. 

3.14 Impairment of assets 

The carrying amounts of the assets are reviewed at the end of each reporting period to 

determine whether there is any indication of impairment loss. If any indication exists, 

the recoverable amount of an asset is estimated. 

The Company recognizes impairment loss when the recoverable amount of an asset is 

lower than its carrying amount. The recoverable amount is the higher amount which is 

either the asset’s fair value less cost to sell or its value in use. The Company determines 

the value by estimating the present value of future cash flows generated by the asset, 

discounted using a pre-tax discount rate which reflects current market assessments of 

the time value of money and the risk specific to the asset. In determining the fair value 

less costs to sell, an appropriate valuation model is used. The calculation reflects the 

amount that the Company could obtain from the disposal of the asset in an arm’s length 

transaction between knowledgeable, willing parties, after deducting the costs of 

disposal.  

The Company recognizes impairment loss as expense in the statement of profit or loss 

and other comprehensive income. 

Reversal of impairment loss 

The Company reverses impairment loss of asset, which had been recognized in the prior 

periods, if there is an indication that impairment may no longer exist or may have 

decreased. The recoverable amount must be estimated. 

3.15 Employee benefits 

Short-term employee benefits 

Salaries, wages, bonuses and contributions to the social security fund are recognized as 

expenses when incurred. 
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Post-employment benefits 

Defined contribution plans 

The Company and its employees have jointly established a provident fund. The fund is 

monthly contributed by employees and by the Company. The fund’s assets are held in            

a separate trust fund and the Company’s contributions are recognized as expenses when 

incurred. 

Defined benefit plans 

The Group has obligations in respect of the severance payments it must make to 

employees upon retirement under the labor law. The Group treats these severance 

payment obligations as a defined benefit plan.  

The obligation under the defined benefit plan is determined by a professionally qualified 

independent actuary based on actuarial techniques, using the projected unit credit 

method.  

Actuarial gain and loss arising from the defined benefit plan is recognized immediately 

in other comprehensive income. 

3.16 Provisions 

Provisions are recognized when the Group has a present obligation as a result of                

a past event and it is probable that an outflow of resources embodying economic 

benefits will be required to settle the obligation, and a reliable estimate can be made of 

the amount of the obligation. 

3.17 Income tax 

Income tax expense represents the sum of corporate income tax currently payable and 

deferred tax. 

Current tax 

Current income tax is provided in the accounts at the amount expected to be paid to the 

taxation authorities, based on taxable profits determined in accordance with tax 

legislation. 

Deferred tax 

Deferred income tax is provided on temporary differences between the tax bases of 

assets and liabilities and their carrying amounts at the end of each reporting period, 

using the tax rates enacted at the end of the reporting period.  

The Group recognizes deferred tax liabilities for all taxable temporary differences but 

recognizes deferred tax assets for all deductible temporary differences and tax losses 

carried forward to the extent that it is probable that future taxable profit will be available 

against which such deductible temporary differences and tax losses carried forward can 

be utilized. 
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At each reporting date, the Group reviews and reduces the carrying amount of deferred 

tax assets to the extent that it is no longer probable that sufficient taxable profit will be 

available to allow all or part of the deferred tax asset to be utilized. 

The Group records deferred tax directly to shareholders' equity if the tax relates to items 

that are recorded directly to shareholders' equity. 

3.18 Forward exchange contracts 

Receivables and payables arising from forward exchange contracts are translated into 

Baht at the rates of exchange ruling at the end of the reporting period. Unrealized gains 

and losses from the translation is included in profit or loss. Premiums or discounts on 

forward exchange contracts are amortized on a straight-line basis over the contract 

periods. 

3.19 Fair value measurement 

Fair value is the price that would be received from selling an asset or paid for 

transferring a liability, which is a transaction that occurs in the ordinary course of 

business between the buyer and the seller (market participants) at the measurement date. 

The Group applies a quoted market price in an active market to measure their assets and 

liabilities that are required to be measured at fair value by relevant financial reporting 

standards. In case of no active market for an identical asset or liability or when a quoted 

market price is not available, the Group measures fair value using valuation techniques 

that are appropriate in the circumstances and maximizes the use of relevant observable 

inputs related to assets and liabilities that are required to be measured at fair value. 

All assets and liabilities for which fair value is measured or disclosed in the financial 

statements are categorized within the fair value hierarchy into three levels based on 

categories of input to be used in the fair value measurement as follows: 

Level 1  -  Use of quoted market prices in an observable active market for such assets or 

liabilities  

Level 2  -  Use of other observable inputs for such assets or liabilities, whether directly 

or indirectly 

Level 3  -  Use of unobservable inputs such as estimates of future cash flows  

At the end of each reporting period, the Group determines whether transfers that 

occurred between levels within the fair value hierarchy for assets and liabilities held at 

the end of the reporting period that are measured at fair value on a recurring basis are 

necessary. 
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4. SIGNIFICANT  ACCOUNTING  JUDGEMENTS  AND  ESTIMATES 

The preparation of financial statements in conformity with financial reporting standards 

requires management to make subjective judgements and estimates regarding matters that 

are inherently uncertain. These judgements and estimates affect reported amounts and 

disclosures; and actual results could differ from these estimates. Significant judgements and 

estimates are as follows: 

Reduce inventory cost to net realizable value 

In determining a reduction of inventory cost to net realizable value, the management 

makes judgement and estimates net realizable value of inventory based on the amount of 

the inventories that are expected to be realized. The estimate takes into consideration 

fluctuations of the selling price or cost directly relating to events occurring after the end of   

the reporting period. Also, the management makes judgement and estimates the expected 

loss from stock obsolescence based upon the aging profile of inventories and the 

prevailing economic condition.  

Property, plant and equipment / Depreciation 

In determining depreciation of plant and equipment, the management is required to make 

estimates of the useful lives and residual values of plant and equipment and to review the 

estimate useful lives and residual values when there are any changes. 

In addition, the management is required to review property, plant and equipment for 

impairment on a periodical basis and records impairment losses when it is determined that 

the recoverable amount is lower than the carrying amount. This requires judgement 

regarding forecast of future revenues and expenses relating to the assets subject to the 

review. 

Impairment of investments 

The carrying amounts of the investments in subsidiaries are reviewed at the end of each 

reporting period. Management estimates the recoverable amount from its value in use 

which require management to make estimate of cash flows to be generated by the assets or 

the cash generating units and to choose a suitable discount rate in order to calculate the 

present value of those cash flows. 

 Goodwill 

The initial recognition and measurement of goodwill as at the acquisition date, and the 

subsequent impairment testing, require management to make estimates of cash flows to be 

generated by the assets or the cash generating units and to choose a suitable discount rate 

in order to calculate the present value of those cash flows. 
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Deferred tax assets 

Deferred tax assets are recognized for deductible temporary differences and unused tax 

losses to the extent that it is probable that taxable profit will be available against which the 

temporary differences and losses can be utilized. Significant management judgement is 

required to determine the amount of deferred tax assets that can be recognized, based 

upon the likely timing and level of estimate future taxable profits. 

 Post-employment benefits under defined benefit plans 

The obligation under the defined benefit plan is determined based on actuarial techniques. 

Such determination is made based on various assumptions, including discount rate, future 

salary increase rate, mortality rate and employee turnover rate. 

5. SUPPLEMENTAL  DISCLOSURE  OF  CASH  FLOW  INFORMATION 

5.1 Cash and cash equivalents 

Cash and cash equivalents as at December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Cash on hand 1,678  2,456  136  216 

Bank deposits - savings and current accounts 160,620  176,616  130,792  138,545 

 162,298  179,072  130,928  138,761 

5.2 Non-cash transactions are as follows: 

5.2.1 Cash payments for acquisition of fixed and intangible assets for the years ended 

December 31, are as follows: 

Unit : Thousand Baht  
Consolidated 

 
Separate  

Financial Statements 
 

Financial Statements  
2019 

 
2018 

 
2019 

 
2018 

Liabilities incurred from acquisition of         

fixed and intangible assets as at January 1, 22,915  13,167  19,804  8,783 

Add    Purchase of fixed and intangible assets        

                 during the year 125,444  167,416  82,684  132,880 

Less    Cash payments (98,899)  (85,296)  (67,732)  (60,606) 

Less    Advance payments for purchase of        

         fixed assets paid in the prior year (17,948)  (72,372)  (7,552)  (61,253) 

Liabilities incurred from acquisition of         

fixed and intangible assets as at December 31, 31,512  22,915  27,204  19,804 
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5.2.2 Significant non-cash items for the years ended December 31, are as follows: 

As at December 31, 2019 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance  Cash flows  Non-cash changes  Balance 

 as at 

January 1, 

 from 

investing  

 Gain on 

exchange rate 

 Other 

changes 

 as at 

December 31,  

 2019  activities      2019 

          

Loan to a subsidiary (11,338)  (4,918)  (85)  16,341  - 

As at December 31, 2018 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance  Cash flows  Non-cash changes  Balance 

 as at 

January 1, 

 from 

investing  

 Gain on 

exchange rate 

 Other 

changes 

 as at 

December 31,  

 2018  activities      2018 

          

Loan to a subsidiary (3,256)  (7,734)  (348)  -  (11,338) 

In April 2019, the Company has converted this loan of USD 507,000 

(equivalent to Baht 16.34 million) to 7,800 ordinary shares of TAOKAENOI 

USA, Inc. at the price of USD 65 per share (see Notes 10 and 11). 

5.2.3 Dividends paid for the years ended December 31, are as follows: 

Unit : Thousand Baht  
Consolidated 

 
Separate  

Financial Statements 
 

Financial Statements  
2019 

 
2018 

 
2019 

 
2018 

        

Accrued dividends as at January 1,  519  467  519  467 

Add   Dividends declared during the year 386,400  469,200  386,400  469,200 

Less   Paid during the year (383,389)  (469,148)  (383,389)  (469,148) 

Accrued dividends as at December 31, 3,530  519  3,530  519 

5.2.4 Movements of interest-bearing liabilities arising from financing activities for                    

the years ended December 31, are as follows: 

As at December 31, 2019 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance  Cash flows  Non-cash changes  Balance 

 as at 

January 1, 

 from 

financing  

 Translation 

differences 

 Other 

changes 

 as at 

December 31,  

 2019  activities  of financial    2019 

     statements     

Short-term borrowings from            

financial institutions 881,227  (26,555)  -  -  854,672 

Short-term borrowings from a director -  10,000  -  -  10,000 

Long-term borrowings 19,127  (4,258)  (813)  -  14,056 

Liabilities under finance lease               

agreements 317  (315)  -  -  2 

Total 900,671  (21,128)  (813)  -  878,730 
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As at December 31, 2018 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance  Cash flows  Non-cash changes  Balance 

 as at 

January 1, 

 from 

financing  

 Translation 

differences 

 Other 

changes 

 as at 

December 31,  

 2018  activities  of financial    2018 

     statements     

Short-term borrowings from            

financial institutions 426,000  455,227  -  -  881,227 

Short-term borrowings 31,589  (12,080)  (382)    19,127 

Liabilities under finance lease               

agreements 540  (223)  -  -  317 

Total 458,129  442,924  (382)  -  900,671 

As at December 31, 2019 

Unit : Thousand Baht 

Separate Financial Statements 

 Balance  Cash flows  Non-cash   Balance 

 as at  

January 1,  

2019 

 from financing  

activities 

 changes  as at  

December 31,  

2019 

Short-term borrowings from          

financial institutions 881,227  (34,555)  -  846,672 

As at December 31, 2018 

Unit : Thousand Baht 

Separate Financial Statements 

 Balance  Cash flows  Non-cash   Balance 

 as at  

January 1,  

2018 

 from financing  

activities 

 changes  as at  

December 31, 

2018 

Short-term borrowings from          

financial institutions 426,000  455,227  -  881,227 
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6. TEMPORARY  INVESTMENTS 

Temporary investments as December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Investment in securities held for trading        

Equity securities - cost 3,875  3,875  -  - 

Change in fair value (1,133)  (852)  -  - 

Total investment in securities held for trading        

- fair value 2,742  3,023  -  - 

        

Investment in available-for-sale securities        

Unit trusts (open-ended fixed income fund) - cost 4,828  947  4,828  947 

Change in fair value 43  3  43  3 

Total investments in available-for-sale securities 

- fair value 

 

4,871 

  

950 

 

4,871  950 

        

Held-to-maturity investments        

Time deposits with maturity of more than 3 months        

but not more than 1 year (interest rate of 0.9% p.a.) -  365  -  365 

Total held-to-maturity investments -  365  -  365 

Total temporary investments  7,613  4,338  4,871  1,315 

7. TRADE  AND  OTHER  CURRENT  RECEIVABLES 

Trade and other current receivables as at December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate  

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Trade receivables - related parties -  

 

-  

 

130,324  66,515 

Trade receivables - other parties 562,939 700,788 541,711 681,998 

 562,939  700,788  672,035  748,513 

Less  Allowance for doubtful accounts (15,612)  (16,256)  (13,319)  (13,695) 

Total trade receivables 547,327  684,532  658,716  734,818 

        

Other receivables - related parties 14  328  1,381  204 

Other receivables - other parties 7,172  

 

8,962  

 

5,596  8,126 

Accrued income - other parties 1,000 2,000 1,000 2,000 

Prepaid expenses 24,366  38,844  20,599  32,619 

Advances for purchases of raw materials 339,298  58,912  339,244  58,870 

Total trade and other current receivables 919,177  793,578  1,026,536  836,637 
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Trade receivables as at December 31, classified by aging are as follows: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Trade receivables        

Subsidiaries        

Current -  -  36,022  36,918 

Overdue        

3 months or less -  -  51,103  29,391 

Over 3 months up to 6 months -  -  30,872  206 

Over 6 months up to 9 months -  -  12,182  - 

Over 9 months -  -  145  - 

Total -  -  130,324  66,515 

        

Other parties        

Current 408,781  416,173  396,554  406,703 

Overdue        

3 months or less 128,984  267,441  122,229  261,630 

Over 3 months up to 6 months 214  166  214  151 

Over 6 months up to 9 months -  13,333  -  13,179 

Over 9 months 24,960  3,675  22,714  335 

Total 562,939  700,788  541,711  681,998 

 562,939  700,788  672,035  748,513 

Less  Allowance for doubtful accounts (15,612)  (16,256)  (13,319)  (13,695) 

Total trade receivables  547,327  684,532  658,716  734,818 

8. INVENTORIES 

Inventories as at December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Finished goods 157,862  147,626  103,527  99,228 

Work in process 2,712  3,528  2,694  3,528 

Raw materials 1,060,550  1,154,599  1,047,999  1,146,386 

Packaging materials 107,107  127,621  104,931  124,572 

Spare parts and supplies 9,709  9,564  9,201  5,612 

Goods in transit -  10,462  -  10,462 

 1,337,940  1,453,400  1,268,352  1,389,788 

Less  Allowance for devaluation of inventories (5,369)  (26,294)  (3,901)  (25,250) 

 1,332,571  1,427,106  1,264,451  1,364,538 

 



 

- 19 - 

 

 

 

Movements in the allowance for devaluation of inventories account for the years ended 

December 31, are summarized as follows: 

Unit : Thousand Baht 
 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Beginning balances of the year 26,294  15,111  25,250  14,947 

Add  Loss from devaluation of inventories 4,819  17,251  2,172  15,963 

Less  Reversal due to destruction during the year (25,744)  (6,068)  (23,521)  (5,660) 

Ending balances of the year 5,369  26,294  3,901  25,250 

9. OTHER  CURRENT  ASSETS 

Other current assets as at December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Value-added tax payable 44,373  56,511  43,658  54,415 

Others 2,863  2,798  506  546 

Total  47,236  59,309  44,164  54,961 
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10. INVESTMENTS  IN  SUBSIDIARIES  AND  A  JOINT  VENTURE 

Investments in subsidiaries recorded by the cost method in the separate financial statements as at December 31, consist of: 

 Type of business Paid-up share capital Percentage of shareholding (%)  Balance (at cost) 

   2019  2018  2019  2018 

       Thousand Baht  Thousand Baht 

Subsidiaries          

Taokaenoi Restaurant & Franchise Company Limited Distribution of snacks and souvenirs 

   and restaurant business 

 

Baht 35 million 

 

100.00 

  

100.00 

  

35,000 

  

35,000 

Taokanoi Care Company Limited Distribution of snacks Baht 5 million 100.00  100.00  4,543  4,543 

NCP Trading & Supply Company Limited Manufacturing and distribution of 

   seasoning powder 

 

Baht 1 million 

 

100.00 

  

100.00 

  

491 

  

491 

TAOKAENOI USA, Inc. Manufacturing and distribution of 

   seaweed snacks 

 

USD 4,912,000 

 

91.21 

  

91.00 

  

97,428 

  

81,086 

Total investments in subsidiaries       137,462  121,120 

For the years ended December 31, 2019 and 2018, the subsidiaries and the joint venture did not declare dividends. 

In April 2019, the Company converted the loan to TAOKAENOI USA, Inc. of USD 507,000 to 7,800 ordinary shares of TAOKAENOI USA, 

Inc. at the price of USD 65 per share. As a result, the Company invested in such company totaling 44,800 shares or equivalent to 91.21% of the 

capital of such company (see Notes 11). The Company recognized the difference between the cost and the carrying value of its interest in this 

subsidiary of Baht 0.06 million due to the change in shareholding under the caption of “Capital surplus from the change in shareholding in a 

subsidiary” in the shareholders’ equity as at December 31, 2019. 
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As at December 31, 2019, the recoverable amount of investment in TAOKAENOI USA, Inc. was determined based on value in use, calculated 

using cash flow projections for the next 5 years. Key assumptions applied to the calculation of value in use of the assets are summarized 

below. 

 Percent per annum 

Long-term growth rate  19.0 

Pre-tax discount rate 9.0 

The management determined the growth rate based on historical operating results, the expected growth of such subsidiary and market, the 

gross domestic product growth rate and the discount rate which is a pre-tax rate that reflects the specific risk of the business unit. 

Investment in a joint venture as at December 31, consists of: 

Unit : Thousand Baht 

      Consolidated  

Financial Statements 

 Separate 

Financial Statements 

 Type of business Paid-up share capital  Percentage of shareholding (%)  Balance (at equity method)  Balance (at cost method) 

  2019  2018  2019  2018  2019  2018  2019  2018 

Joint venture                 

Taokaenoi Maruesu (Thailand) Co., Ltd. Manufacturing and 

distribution of snacks 

 

- 

  

60,000 

  

- 

  

50.00 

  

- 

  

29,831 

  

- 

  

30,000 

On November 9, 2018, the meeting of the Company’s Board of Directors passed a resolution approving the liquidation of a joint venture in 

Taokaenoi Maruesu (Thailand) Co., Ltd. On December 25, 2018, such company registered the dissolution with the Ministry of Commerce. 

Subsequently, in March 2019, the Company received Baht 28.3 million after the liquidation of such joint venture and incurred loss from this 

investment of Baht 1.7 million, which was recognized as an expense in the consolidated and separate statements of profit and loss and other 

comprehensive income for the year ended December 31, 2019. 
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11. LOAN  TO  A  SUBSIDIARY 

Loan to a subsidiary as at December 31, consists of: 
Unit : Thousand Baht 

Subsidiary Principal Interest  Consolidated  Separate 

  Rate % Financial Statements  Financial Statements 

  per annum 2019  2018  2019  2018 

          

TAOKAENOI USA, Inc. USD 507,000 2.5 -  -  -  11,338 

During 2018 and 2019, the Company granted a loan to TAOKAENOI USA, Inc. in the 

form of promissory notes of USD 507,000. Such loan is unsecured and is callable on 

demand. The Company anticipated that the loan to such subsidiary would be collectible 

after 12 months. 

Subsequently, in April 2019, the Company has converted this loan of USD 507,000 

(equivalent to Baht 16.34 million) to 7,800 ordinary shares of TAOKAENOI USA, Inc. at the 

price of USD 65 per share (see Notes 10). 

12. INVESTMENT  PROPERTY  

The fair value of the investment property, which consisted of land, was Baht 42.2 million. 

The assessment was made by an independent valuer on January 15, 2018 on the basis of 

market approach. As at December 31, 2019, the management determined that there was 

no material change in the fair value from the assessment date.  

13. PROPERTY,  PLANT  AND  EQUIPMENT  

Property, plant and equipment as at December 31, consist of: 

As at December 31, 2019 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Differences on  Balance as at 

 January 1,      (Transfer out)  Translation of  December 31, 

 2019        Financial  2019 

         Statements   

Cost             

Land and land improvements 94,314  -  -  -  -  94,314 

Buildings and building improvements 728,339  125  (30,251)  60,728  (2,312)  756,629 

Machinery and equipment 482,174  3,521  (22,605)  31,364  (1,484)  492,970 

Furniture and office equipment 138,479  17,091  (3,436)  29,097  (34)  181,197 

Vehicles 47,127  12  (262)  -  (57)  46,820 

Assets under installation and construction 122,228  80,424  (80)  (121,189)  -  81,383 

Total cost 1,612,661  101,173  (56,634)  -  (3,887)  1,653,313 

            

Accumulated depreciation            

Land and land improvements (1,654)  (223)  -  -  -  (1,877) 

Buildings and building improvements (124,760)  (61,930)  9,350  -  223  (177,117) 

Machinery and equipment (257,721)  (50,987)  7,065  -  89  (301,554) 

Furniture and office equipment (67,003)  (33,449)  2,064  -  12  (98,376) 

Vehicles (24,196)  (7,668)  59  -  23  (31,782) 

Total accumulated depreciation (475,334)  (154,257)  18,538  -  347  (610,706) 

Less  Allowance for impairment - building             

improvements and equipment   (19,517)  (4,345)  -  -  -  (23,862) 

Property, plant and equipment  1,117,810          1,018,745 
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As at December 31, 2018 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Reclassifications  Differences on  Balance as at 

 January 1,      (Transfer out)    Translation of  December 31, 

 2018          Financial  2018 

           Statements   

Cost               

Land and land improvements 94,314  -  -  -  -  -  94,314 

Buildings and building 

improvements 668,000  2,610  -  57,962  -  (233)  728,339 

Machinery and equipment 408,458  13,326  (49,478)  109,994  -  (126)  482,174 

Furniture and office equipment 105,930  32,500  (12,786)  12,837  -  (2)  138,479 

Vehicles 46,026  4,626  (3,519)  -  -  (6)  47,127 

Assets under installation and 

construction 203,728  101,220  -  (180,793)  (1,927)  -  122,228 

Total cost 1,526,456  154,282  (65,783)  -  (1,927)  (367)  1,612,661 

              

Accumulated depreciation               

Land and land improvements (1,431)  (223)  -  -  -  -  (1,654) 

Buildings and building 

improvements (75,961) 

 

(48,784) 

 

-  -  - 

 

(15) 

 

(124,760) 

Machinery and equipment (261,584)  (42,569)  49,235  (2,797)  -  (6)  (257,721) 

Furniture and office equipment (65,477)  (16,589)  12,266  2,797  -  -  (67,003) 

Vehicles (19,274)  (8,439)  3,518  -  -  (1)  (24,196) 

Total accumulated depreciation (423,727)  (116,604)  65,019  -  -  (22)  (475,334) 

Less  Allowance for 

impairment - building  

             

improvements and equipment   (19,303)  (214)  -  -  -  -  (19,517) 

Property, plant and equipment  1,083,426            1,117,810 

              

Depreciation for the years ended December 31, 

2019         Thousand Baht  154,257 

2018         Thousand Baht  116,604 

              

Cost of fully depreciated fixed assets that is still in use as at December 31, 

2019         Thousand Baht  226,607 

2018         Thousand Baht  205,719 

As at December 31, 2019  

Unit : Thousand Baht 

 Separate Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Balance as at 

 January 1,      (Transfer out)  December 31, 

 2019        2019 

          

          

Cost           

Land and land improvements 94,314  -  -  -  94,314 

Buildings and building improvements 675,848  125  -  60,728  736,701 

Machinery and equipment 438,586  1,435  (3,112)  36,780  473,689 

Furniture and office equipment 102,690  10,967  (1,746)  2,367  114,278 

Vehicles 45,511  12  -  -  45,523 

Assets under installation and construction 120,474  59,896  (74)  (99,875)  80,421 

Total cost 1,477,423  72,435  (4,932)  -  1,544,926 

          

Accumulated depreciation          

Land and land improvements (1,654)  (223)  -  -  (1,877) 

Buildings and building improvements (117,341)  (55,347)  -  -  (172,688) 

Machinery and equipment (242,258)  (54,205)  3,098  -  (293,365) 

Furniture and office equipment (56,396)  (15,850)  1,419  -  (70,827) 

Vehicles (23,547)  (7,373)  -  -  (30,920) 

Total accumulated depreciation (441,196)  (132,998)  4,517  -  (569,677) 

Less  Allowance for impairment - building           

improvements and equipment   (14,063)  - - -  -  (14,063) 

Property, plant and equipment  1,022,164        961,186 
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As at December 31, 2018 

Unit : Thousand Baht 

 Separate Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Reclassifications  Balance as at 

 January 1,      (Transfer out)    December 31, 

 2018          2018 

            

            

Cost             

Land and land improvements 94,314  -  -  -  -  94,314 

Buildings and building improvements 633,976  2,610  -  39,262  -  675,848 

Machinery and equipment 372,780  4,981  (49,447)  110,272  -  438,586 

Furniture and office equipment 87,335  15,394  (12,598)  12,559  -  102,690 

Vehicles 44,863  4,167  (3,519)  -  -  45,511 

Assets under installation and construction 190,016  94,478  -  (162,093)  (1,927)  120,474 

Total cost 1,423,284  121,630  (65,564)  -  (1,927)  1,477,423 

            

Accumulated depreciation            

Land and land improvements (1,431)  (223)  -  -  -  (1,654) 

Buildings and building improvements (74,977)  (42,364)  -  -  -  (117,341) 

Machinery and equipment (252,633)  (38,831)  49,206  -  -  (242,258) 

Furniture and office equipment (56,015)  (12,531)  12,150  -  -  (56,396) 

Vehicles (18,984)  (8,082)  3,519  -  -  (23,547) 

Total accumulated depreciation (404,040)  (102,031)  64,875  -  -  (441,196) 

Less  Allowance for impairment - building             

improvements and equipment   (14,063)  -  -  -  -  (14,063) 

Property, plant and equipment  1,005,181          1,022,164 

            

Depreciation for the years ended December 31, 

2019       Thousand Baht  132,998 

2018       Thousand Baht  102,031 

            

Cost  of fully depreciated fixed assets that is still in use as at December 31, 

2019       Thousand Baht  212,416 

2018       Thousand Baht  195,833 

As at December 31, 2019, the Group had vehicles with carrying value of Baht 0.1 million 

(2018: Baht 0.3 million) which were acquired under finance lease agreements (the 

Company only: none) 

As at December 31, 2019, the Company had buildings and structures located on leased 

land with net book values amounting to Baht 67.6 million (2018: Baht 71.6 million). 

Under the land lease agreements, the Company has to transfer the ownership of the 

buildings and structures to the lessors when the agreements are terminated. 
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14. GOODWILL 

Movements of the goodwill for the years ended December 31, are summarized as follows:  

Unit : Thousand Baht 

 

Consolidated  

Financial Statements 

 2019  2018 

    

Balance as at January 1,  12,389  12,478 

Translation differences of financial statements of a foreign subsidiary (876)  (89) 

Carrying amount as at December 31,  11,513  12,389 

Goodwill from the business acquisition (acquisition of shares of TAOKAENOI USA, Inc. 

in 2017) mainly consists of the business opportunities arising from acquisition of a 

seaweed factory ready to operate immediately from the acquisition date. The acquisition 

will help to expand the production capacity and increase the revenue from sale of natural 

seaweed products, as well as enabling the Group to add marketing channels and expand its 

customer base in North America. 

The management determined that there was no impairment of goodwill from the business 

acquisition. 

15. INTANGIBLE  ASSETS 

Intangible assets as at December 31, consist of: 

As at December 31, 2019 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Differences on  Balance as at 

 January 1,      (Transfer out)  Translation of  December 31, 

 2019        Financial  2019 

         Statements   

Cost             

Computer software 30,233  6,283  -  4,603  -  41,119 

Computer software under implementation 10,114  5,637  -  (4,603)  -  11,148 

Others 14,097  12,351  -  -  (245)  26,203 

Total cost 54,444  24,271  -  -  (245)  78,470 

            

Accumulated amortization            

Computer software (14,755)  (2,842)  -  -  -  (17,597) 

Others (3,830)  (6,239)  -  -  165  (9,904) 

Total accumulated amortization (18,585)  (9,081)  -  -  165  (27,501) 

Intangible assets  35,859          50,969 
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As at December 31, 2018 

Unit : Thousand Baht 

 Consolidated Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Reclassifications  Differences on  Balance as at 

 January 1,      (Transfer out)    Translation of  December 31, 

 2018          Financial  2018 

           Statements   

Cost               

Computer software 28,075  506  (275)  -  1,927  -  30,233 

Computer software under 

implementation 7,122 

 

2,992 

 

- - - 

 

- 

 

- 

 

10,114 

Others 4,486  9,636  - - -  -  (25)  14,097 

Total cost 39,683  13,134  (275)  -  1,927  (25)  54,444 
              

Accumulated amortization              

Computer software (12,161)  (2,736)  142  -  -  -  (14,755) 

Others (134)  (3,692)  -  -  -  (4)  (3,830) 

Total accumulated 

amortization (12,295)  (6,482)  142  -  -  (4)  (18,585) 

Intangible assets  27,388            35,859 

              

Amortization for the years ended December 31, 

2019           Thousand Baht  9,081 

2018           Thousand Baht  6,428 

 

As at December 31, 2019 

Unit : Thousand Baht 

 Separate Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Balance as at 

 January 1,      (Transfer out)  December 31, 

 2019        2019 

Cost           

Computer software 26,230  924  -  4,603  31,757 

Computer software under implementation 10,114  5,637  -  (4,603)  11,148 

Others 9,251  3,688  -  -  12,939 

Total cost 45,595  10,249  -  -  55,844 
          

Accumulated amortization          

Computer software (12,315)  (3,010)  -  -  (15,325) 

Others (2,080)  (4,217)  -  -  (6,297) 

Total accumulated amortization (14,395)  (7,227)  -  -  (21,622) 

Intangible assets  31,200        34,222 

As at December 31, 2018 

Unit : Thousand Baht 

 Separate Financial Statements 

 Balance as at  Additions  Disposals  Transfer in  Reclassifications  Balance as at 

 January 1,      (Transfer out)    December 31, 

 2018          2018 

Cost             

Computer software 24,571  7  (275)  -  1,927  26,230 

Computer software under implementation 7,122  2,992  -  -  -  10,114 

Others 1,000  8,251  -  -  -  9,251 

Total cost 32,693  11,250  (275)  -  1,927  45,595 
            

Accumulated amortization            

Computer software (10,053)  (2,404)  142  -  -  (12,315) 

Others -  (2,080)  -  -  -  (2,080) 

Total accumulated amortization (10,053)  (4,484)  142  -  -  (14,395) 

Intangible assets  22,640          31,200 

            

Amortization for the years ended December 31, 

2019         Thousand Baht  7,227 

2018         Thousand Baht  4,484 
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16. OTHER  NON-CURRENT  ASSETS 

Other non-current assets as at December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Deposits and guarantees 30,825  24,882  6,827  4,647 

Advances for purchase of assets 10,883  11,845  6,356  6,009 

Others 9,177  4,123  7,649  276 

Total  50,885  40,850  20,832  10,932 

17. SHORT-TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTIONS 

Short-term borrowings from financial institutions as at December 31, are as follows: 

 

Unit : Thousand Baht 

 Interest rate (% p.a.)  Consolidated Financial Statements 

 2019  2018  2019  2018 
        

Promissory notes 1.85 - 2.13 

 

1.85 - 2.13 

 

698,000 

 

840,000 

Trust receipts 1.90 - 2.20 1.85 - 1.90 156,672 41,227 

     854,672  881,227 

        

     Unit : Thousand Baht 

 Interest rate (% p.a.)  Separate Financial Statements 

 2019  2018  2019  2018 
        

Promissory notes 1.85 - 2.13 

 

1.85 - 2.13 

 

690,000 

 

840,000 

Trust receipts 1.90 - 2.20 1.85 - 1.90 156,672 41,227 

     846,672  881,227 

Such loans are unsecured and callable on demand. As at December 31, 2019 and 2018, the 

Company had unused bank credit facilities of Baht 1,347 million and Baht 1,643 million, 

respectively.  

18. TRADE  AND  OTHER  CURRENT  PAYABLES 

Trade and other current payables as December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate  

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 
        
Trade payables - related parties 83  446  31,748  18,960 

Trade payables - other parties 303,056 317,069 235,211 239,767 

Other payables - related parties 18  -  1,333  594 

Other payables - other parties 90,075  149,928  84,638  136,568 

Payables for purchase of fixed and        

intangible assets 31,512  22,915  27,204  19,804 

Accrued expenses 179,034  166,510  175,815  163,722 

 603,778  656,868  555,949  579,415 
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19. SHORT-TERM  BORROWINGS 

Short-term borrowings as at December 31, consist of: 

Unit : Thousand Baht 

 Credit Limit Interest 

Rate 

Repayment 

Term 

 Consolidated  

Financial Statements 

  (% p.a.)   2019  2018 

TAOKAENOI USA, Inc.        

Borrowing from    

 

 

 

 

Samhae Commercial Co., Ltd. USD 0.4 million 4.6 At call 14,056 15,849 

Borrowing from a director USD 0.1 million 2.5 At call - 3,278 

        

Taokaenoi Restaurant & Franchise        

Company Limited        

Borrowing from a director Baht 10 million 2.15 At call  10,000  - 

     24,056  19,127 

20. OTHER  CURRENT  LIABILITIES 

Other current liabilities as at December 31, consist of: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Payables to the Revenue Department 5,045  4,924  4,396  4,442 

Advances received from customers 34,488  6,015  28,841  3,102 

Retention payable 1,483  763  1,482  763 

Liabilities under finance lease agreements 2  317  -  - 

Others 4,601  3,504  4,191  3,161 

Total  45,619  15,523  38,910  11,468 
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21. NON-CURRENT  PROVISION  FOR  EMPLOYEE  BENEFIT  OBLIGATIONS 

The Company and its subsidiaries provided employee benefit obligations upon retirement which 

are considered as unfunded defined benefit plans. 

Non-current provisions for employee benefit obligations and amounts recognized as 

expenses in the statements of profit or loss and other comprehensive income in respect of 

the defined benefit plans for the years ended December 31, are as follows: 

Unit : Thousand Baht 

  

Consolidated 

Financial Statements  

 Separate  

Financial Statements 

    2019   2018  2019   2018 

The Statement of Financial Position as at December 31,        

  Non-current provision for employee benefit obligations 25,474  17,320  24,875  17,017 

        

The Statement of Comprehensive Income for the years ended December 31,       

  Recognized in profit or loss        

Current service cost 3,794  3,153  3,704  3,079 

Interest cost  460  330  448  322 

Past service cost 2,339  -  2,221  - 

 6,593  3,483  6,373  3,401 

  Recognized in other comprehensive income        

Actuarial loss on defined employee benefit plan 2,029  2,732  1,953  2,807 

Expenses recorded in the statements of profit or loss         

 and other comprehensive income  8,622  6,215  8,326  6,208 

Movements of the present value of the defined benefit obligations for the years ended December 31, 

are as follows: 

Unit : Thousand Baht 

 Consolidated  Separate  

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Balance of present value of defined benefit obligation         

    as at January 1, 17,320  11,205  17,017  10,809 

Current service cost 3,794  3,153  3,704  3,079 

Interest cost 460  330  448  322 

Past service cost 2,339  -  2,221  - 

Actuarial loss on defined employee benefit plan 2,029  2,732  1,953  2,807 

Less  Benefits paid during the year (468)  (100)  (468)  - 

Balance of present value of defined benefit obligation         

 as at December 31,  25,474  17,320  24,875  17,017 

For the year ended December 31, 2019, the Company recognized the actuarial loss in              

the consolidated and separate statements of profit or loss and other comprehensive income 

in the amounts of Baht 2.03 million and Baht 1.95 million, respectively. Such actuarial 

loss mainly resulted from the decrease in the discount rate according to the actuarial 

assumption (2018 : Baht 2.73 million and 2.81 million, respectively) 
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The key actuarial assumptions used to calculate the defined benefit obligations as at 

December 31, are as follows: 

 Consolidated Separate 

 Financial Statements Financial Statements 

 2019 2018 2019 2018 

     

Discount rate (% p.a.) 1.43-3.92% 1.43-3.92% 1.43-3.92% 1.43-3.92% 

Mortality rate Thai Mortality Thai Mortality Thai Mortality Thai Mortality 

 Table 2017 Table 2017 Table 2017 Table 2017 

Salary increase rate  3.5% - 7.0%  3.5% - 7.0%  3.5% - 7.0%  3.5% - 7.0% 

Employee turnover rate 0% - 50% 0% - 50% 0% - 50% 0% - 50% 

Sensitivity analysis for significant assumptions that affect to increase (decrease) in the 

present value of the long-term employee benefit obligation as at December 31, 2019 and 

2018, are summarized as follows: 

 Unit : Thousand Baht 

 Consolidated  

Financial Statements 

Separate  

Financial Statements 

 2019 2018 2019 2018 

Discount rate     

D ecrease by 1 percent 1,924 1,707 1,858 1,651 

Increase by 1 percent (1,668) (1,474) (1,612) (1,429) 

     

Salary growth rate     

Decrease by 1 percent (1,986) (1,589) (1,926) (1,541) 

Increase by 1 percent 2,260 1,806 2,189 1,749 

     

Employee turnover rate     

Decrease by 20 percent of base in each age 5,483 4,206 5,251 4,240 

Increase by 20 percent of base in each age (3,539) (2,846) (3,402) (2,736) 

The Labor Protection Act (No. 7) B.E. 2562 has been announced in the Royal Gazette on 

April 5, 2019. This Labor Protection Act stipulates additional legal severance pay rates for 

employees who have worked for an uninterrupted period of twenty years or more. Such 

employees are entitled to receive compensation of not less than 400 days at the employees’ 

latest wage rate. This change is considered an amendment to the post-employment benefit 

plan. The Company has recorded the effect of such change by recognizing past service cost 

as an expense in the related consolidated and separate statements of profit or loss for the 

year ended December 31, 2019. 
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22. LEGAL  RESERVE 

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is 

required to set aside a legal reserve of at least 5 percent of net earnings after deducting 

accumulated deficit brought forward (if any) until the reserve reaches 10 percent of the 

registered share capital and the reserve is not available for distribution as dividends. At 

present, the statutory reserve has fully been set aside. 

Pursuant to Section 1202 of the Thai Civil and Commercial Code, the subsidiaries are 

required to set aside a legal reserve of at least 5 percent of net earnings each time the 

subsidiaries pay out a dividend until the reserve reaches 10 percent of the registered share 

capital and the reserve is not available for distribution as dividends. 

23. EXPENSE  BY  NATURE 

Significant expenses by nature for the years ended December 31, are as follows: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Salaries, wages and other employee benefits 1,047,650  1,005,400  943,730  934,613 

Depreciation and amortization 163,338  123,033  140,225  106,516 

Rental expenses under operating lease agreements 136,693  100,350  71,995  57,307 

Transportation expenses 98,669  97,176  89,776  96,011 

Utility and energy expenses 83,437  75,232  77,743  70,958 

Sales promotion and marketing expenses 420,618  314,542  398,677  305,627 

Raw materials and consumable goods 2,886,626  2,902,290  2,563,827  2,897,517 

Changes in inventories of finished goods and        

work in process (9,420)  (51,799)  (3,465)  (18,667) 

24. INCOME  TAX 

Income tax expenses for the years ended December 31, are summarized as follows: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Current income tax        

Corporate income tax for the year  35,855  79,495  35,402  76,311 

Adjustment in respect of income tax of the 

 previous year (6,847) 

 

(16,977) 

 

(4,444) 

 

(16,670) 

Deferred tax        

Deferred tax relating to origination and reversal 

of temporary differences   (17,966) 

 

4,277 

 

15 

 

(6,647) 

Income tax expenses reported in the statements  

 of profit or loss and other comprehensive income 11,042 

 

66,795 

 

30,973 

 

52,944 
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The amount of income tax relating to each component of other comprehensive income for 

the years ended December 31, are summarized as follows: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Deferred tax relating to unrealized gain on        

revaluation of available-for-sale investments 8  (78)  8  (78) 

Deferred tax relating to actuarial losses (406)  (546)  (391)  (561) 

 (398)  (624)  (383)  (639) 

The reconciliation between accounting profit and tax expenses for the years ended 

December 31, is as follows: 

Unit : Thousand Baht 

 Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

        

Accounting profit before income tax 372,884  523,153  460,267  543,466 

        

Applicable corporate income tax rates 20% and 28%  20% and 28%  20%  20% 

        

Accounting profit before tax multiplied by        

applicable tax rate 92,526  111,661  92,053  108,693 

Adjustment in respect of income tax of the        

previous year (6,847)  (16,977)  (4,444)  (16,670) 

Effects on:         

Gain from operations exempted from corporate 

income tax (Note 25) (52,887)  (42,849)  (52,887)  (42,849) 

Non-taxable expenses 16,274  6,961  13,583  6,579 

Expenses that are deductible more than  

amount paid (37,470)  (2,519)  (16,924)  (2,517) 

Others (554)  10,518  (408)  (242) 

Total  (74,637)  (27,889)  (56,636)  (39,029) 

Income tax expense reported in the statements        

of comprehensive income 11,042  66,795  30,973  52,994 
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Movements of deferred tax assets and liabilities for the years ended December 31, are as follows: 

As at December 31, 2019 

Unit : Thousand Baht 

 Consolidated 

 Financial Statements 

 Balances   Recognized   Recognized in  Balances  

 as at  in profit  other  as at 

 January 1,  or loss  comprehensive  December 31, 

 2019    income  2019 

Deferred tax assets        

Unrealized loss on revaluation of investments        

in trading securities 170  57  -  227 

Allowance for doubtful accounts 3,268  (145)  -  3,123 

Allowance for diminution in value of inventories 5,259  (4,185)  -  1,074 

Allowance for loss on impairment of assets 3,904  868  -  4,772 

Temporary differences of depreciation of         

assets located on leased land 4,182  3,833  -  8,015 

Fair value adjustment of assets from business        

combination 2,599  (373)  -  2,226 

Provision for long-term employee benefits 3,464  1,225  406  5,095 

Unused tax loss 23,963  16,900  -  40,863 

Others 1,232  (12)  -  1,220 

Total 48,041  18,168  406  66,615 

        

Deferred tax liabilities        

Unrealized gain on revaluation of investments        

in available-for-sale securities (1)  -  (8)  (9) 

Rights under the operating lease contract from     -   

business combination (484)  449  -  (35) 

Temporary differences of finance lease agreements (97)  (651)  -  (748) 

Total (582)  (202)  (8)  (792) 

Deferred tax asset - net 47,459  17,966  398  65,823 
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As at December 31, 2018 

Unit : Thousand Baht 
 Consolidated 

 Financial Statements 

 Balances   Recognized  Recognized in  Balances  

 as at  in profit   other  as at 

 January 1,  or loss  comprehensive  December 31, 

 2018    income  2018 

Deferred tax assets        

Unrealized loss on revaluation of investments        

in trading securities -  170  -  170 

Allowance for doubtful accounts 1,230  2,038  -  3,268 

Allowance for diminution in value of inventories 3,022  2,237  -  5,259 

Allowance for loss on impairment of assets 3,861  43  -  3,904 

Temporary differences of finance lease agreements 553  (553)  -  - 

Temporary differences of depreciation of         

assets located on leased land 2,358  1,824  -  4,182 

Fair value adjustment of assets from business        

combination 4,930  (2,331)  -  2,599 

Provision for long-term employee benefits 2,241  677  546  3,464 

Unused tax loss 33,966  (10,003)  -  23,963 

Others 500  732  -  1,232 

Total 52,661  (5,166)  546  48,041 

        

Deferred tax liabilities        

Unrealized gain on revaluation of investments        

in available-for-sale securities (79)  -  78  (1) 

Favourable operating lease contract from        

business combination (1,470)  986  -  (484) 

Temporary differences of finance lease agreements -  (97)  -  (97) 

Total (1,549)  889  78  (582) 

Deferred tax asset - net 51,112  (4,277)  624  47,459 

As at December 31, 2019 

Unit : Thousand Baht 
 Separate 

 Financial Statements 

 Balances   Recognized in  Recognized in  Balances  

 as at  profit or loss  other  as at 

 January 1,    comprehensive  December 31, 

 2019    income  2019 

Deferred tax assets        

Allowance for doubtful accounts 2,756  (92)  -  2,664 

Allowance for diminution in value of inventories 5,050  (4,270)  -  780 

Allowance for loss on impairment of assets 2,813  -  -  2,813 

Temporary differences of depreciation of         

assets located on leased land 4,182  3,833  -  8,015 

Provision for long-term employee benefits 3,403  1,181  391  4,975 

Others 1,236  (16)  -  1,220 

Total 19,440  636  391  20,467 

        

Deferred tax liabilities        

Unrealized gain on revaluation of investments        

in available-for-sale securities (1)  (-)  (8)  (9) 

Temporary differences of finance lease agreements (97)  (651)  -  (748) 

Total (98)  (651)  (8)  (757) 

Deferred tax asset - net 19,342  (15)  383  19,710 
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As at December 31, 2018 

Unit : Thousand Baht 

 Separate 

 Financial Statements 

 Balances   Recognized in  Recognized in  Balances  

 as at  profit or loss  other  as at 

 January 1,    comprehensive  December 31, 

 2018    income  2018 

Deferred tax assets        

Allowance for doubtful accounts 760  1,996  -  2,756 

Allowance for diminution in value of inventories 2,989  2,061  -  5,050 

Allowance for loss on impairment of assets 2,813  -  -  2,813 

Temporary differences of finance lease agreements 553  (553)  -  - 

Temporary differences of depreciation of         

assets located on leased land 2,358  1,824  -  4,182 

Provision for long-term employee benefits 2,162  680  561  3,403 

Others 500  736  -  1,236 

Total 12,135  6,744  561  19,440 
        

Deferred tax liabilities        

Unrealized gain on revaluation of investments        

in available-for-sale securities (79)  -  78  (1) 

Temporary differences of finance lease agreements -  (97)  -  (97) 

Total (79)  (97)  78  (98) 

Deferred tax asset - net 12,056  6,647  639  19,342 

25. PROMOTIONAL  PRIVILEGES 

The Company has received promotional privileges from the Board of Investments for the 

manufacturing of seaweed products and snacks made from flour under certain significant 

conditions. Significant privileges of the Company are as follows: 

Promotional privileges for No. 
Certificate no. 

1433/2553 2155(2)/2554 2103(2)/2557 

1. Exemption from corporate income tax on net profit 

from the promoted operations 

- 7 years  

from 1 October 2017 

8 years 

(Not yet exercised) 

    

2. Exemption from import duty on imported and 

essential raw materials used in manufacturing for 

export sales for a period of 1 year commencing from 

the first importation date. However, the promotion 

period was extended. 

Granted Granted 

 

Granted 

 

    

3. Exemption from import duty on items imported for 

re-export, for a period of 1 year commencing from 

the first importation date. However, the promotion 

period was extended. 

Granted 

 

Granted 

 

Granted 

 

 



 

- 36 - 

 

 

 

The Company’s operating revenues for the years ended December 31, divided between promoted 

and non-promoted operations, are summarized as follows: 
Unit : Thousand Baht 

  Promoted operations  Non-promoted operations  Total 

  2019  2018  2019  2018  2019  2018 

Sales             

Domestic sales  288,878  267,336  1,548,339  1,583,808  1,837,217  1,841,144 

Export sales  1,564,023  1,334,595  1,528,652  2,013,075  3,092,675  3,347,670 

Total sales  1,852,901  1,601,931  3,076,991  3,596,883  4,929,892  5,198,814 

26. PROVIDENT  FUND 

The Group and its employees have jointly established a provident fund in accordance with 

the Provident Fund Act B.E. 2530. The Group and its employees contribute to the fund 

monthly at the rate of 3% - 7% of basic salaries. The fund, which is managed by Krung 

Thai Asset Management Public Company Limited, will be paid to employees upon 

termination in accordance with the fund’s rules. The Group and its subsidiaries recognized 

the contributions for the year 2019 amounting to Baht 11.8 million and 10.9 million as 

expenses, respectively. (2018: Baht 9.8 million and 9.2 million, respectively) 

27.  DIVIDENDS 

On April 23, 2018, the Annual General Shareholders’ Meeting passed a resolution to 

distribute annual dividends from the operations of the year 2017 for 1,380 million shares at 

Baht 0.34 per share, totaling Baht 469.2 million. The dividends consist of interim dividends 

at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on September 13, 

2017, and additional dividends at Baht 0.17 per share, totaling Baht 234.6 million, which 

were paid on May 4, 2018. 

On August 9, 2018, the Board of Directors’ Meeting of the Company passed a resolution to 

distribute the interim dividend from the operations of the six-month period ended June 30, 

2018 for 1,380 million shares at Baht 0.17 per share, totaling Baht 234.6 million, which 

were paid on September 6, 2018. 

On April 25, 2019, the Annual General Shareholders’ Meeting passed a resolution to 

distribute annual dividends from the operations of the year 2018 for 1,380 million shares at 

Baht 0.34 per share, totaling Baht 469.2 million. The dividends consist of interim dividends 

at Baht 0.17 per share, totaling Baht 234.6 million, which were paid on September 6, 2018, 

and additional dividends at Baht 0.17 per share, totaling Baht 234.6 million, which were 

paid on May 8, 2019. 

On August 14, 2019, the Board of Directors’ Meeting of the Company passed a resolution to 

distribute the interim dividend from the operations of the six-month period ended June 30, 

2019 for 1,380 million shares at Baht 0.11 per share, totaling Baht 151.8 million, which were 

paid on September 11, 2019. 
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28.  TRANSACTIONS  WITH  RELATED  PARTIES 

The relationships between the Company and related parties are summarized as follows: 

Company name Relationship 

  

Taokaenoi Restaurant & Franchise Company Limited Subsidiary 

Taokaenoi Care Company Limited Subsidiary 

NCP Trading & Supply Company Limited Subsidiary 

TAOKAENOI USA, Inc. Subsidiary 

Peeradechapan Holding Company Limited Major shareholders 

Dr. Tobi Company Limited Common shareholders/directors 

Chubcheeva Company Limited Common shareholders/directors 

For the years ended December 31, 2019 and 2018, the Group had significant business 

transactions with related parties. Such transactions, which are summarized below, 

arose in the ordinary course of business and were concluded on commercial  terms and 

bases agreed upon between the Group and those related parties. 

 Unit : Thousand Baht 

Account name Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Subsidiaries        

Revenue from sales -  -  187,158  128,141 

Revenue from rendering accounting and 

   financing services 

 

- 

  

-  

 

1,788 

 

2,820 

Interest income -  -  52  196 

Other income -  -  1,082  54 

Purchase of goods -  -  210,151  224,028 

Sales promotion expense -  -  9,071  3,022 

        

Related parties        

Sales promotion income -  171  -  - 

Other income -  265  -  - 

Purchase of goods 691  962  -  - 

Rental expense 1,920  1,920  360  360 

Interest expense 219  -  -  - 

Other expense 40  -  -  - 

Pricing policies of each account can be described as follows: 

Account Transfer pricing policy 
Revenue from sales Cost plus margin at 15% - 45% depending on the purchase 

 volume and product types 
Revenue from rendering accounting  
    and financing services 

Actual cost plus margin 

Interest income Rate stipulated in the agreement 
Other income Rate stipulated in the agreement 
Purchase of goods Cost plus margin at 5% - 15% and cost plus margin at 35% - 70%  

    depending on the purchase volume and product types for     
    subsidiaries and related parties, respectively 

Sales promotion expense Rate stipulated in the agreement 
Rental expense Rate stipulated in the agreement 
Interest expense Rate stipulated in the agreement 
Other expense Rate stipulated in the agreement 
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The balances of the accounts between the Group and those related parties as at December 31, 

are as follows: 

   Unit : Thousand Baht 

Account name Consolidated  Separate 

 Financial Statements  Financial Statements 

 2019  2018  2019  2018 

Trade receivables         

     Subsidiaries -  -  130,324  66,515 

Other receivables         

     Subsidiaries -  -  1,381  159 

     Related parties 14  328  -  45 

Total 14  328  1,381  204 

Trade payables        

     Subsidiaries -  -  31,748  18,960 

     Related parties 83  446  -  - 

Total 83  446  31,748  18,960 

Other payables        

     Subsidiaries -  -  1,333  594 

     Related parties 18  -  -  - 

Total 18  -  1,333  594 

BORROWINGS  FROM  DIRECTORS 

Borrowings from directors as at December 31, are as follows: 

Unit : Thousand Baht 

 Interest rate (% per annum) Consolidated Financial Statements 

 2019 2018 2019  2018 

     

Taokaenoi Restaurants & Franchise Co., Ltd. 2.15 - 10,000  - 

TAOKAENOI USA, Inc. - 2.50 -  3,278 

Total   10,000  3,278 

DIRECTOR  AND  MANAGEMENT’S  BENEFITS 

During the years ended December 31, the Group had employee benefit expenses for its 

directors and management as follows: 

  Unit : Million Baht 

  Consolidated and Separate 

  Financial Statements 

  2019  2018 

     

Short-term benefits  37.1  32.0 

Post-employment benefits  2.5  2.4 

Total  39.6  34.4 

29. BASIC  EARNINGS  PER  SHARE 

Basic earnings per share is calculated by dividing profit for the year attributable to equity 

holders of the Company (excluding other comprehensive income) by the weighted 

average number of ordinary shares issued during the year. 
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30. OPERATING  SEGMENT 

Operating segment information is reported in a manner consistent with the internal reports 

of the Group that are regularly reviewed by the chief operating decision maker in order to 

make decisions about the allocation of resources to the segment and assess its 

performance. 

For management purposes, the Group is organized into business units based on its 

products and has 3 reportable segments as follows: 

1)  Snacks segment represents a manufacturer and distributor of fried, grilled, and baked 

seaweed and seaweed snacks in both domestic and overseas markets. 

2) Retailer segment represents a retailer of snacks, food and beverage. 

3) Others. 

The chief operating decision maker monitors the operating results of the business units 

separately for the purposes of making decisions about resource allocation and assessing 

performance. Segment performance is measured by the Group based on the operating 

profit or loss, total assets and total liabilities and on a basis consistent with that used to 

measure the operating profit or loss, total assets and total liabilities in the financial 

statements. 

The basis of accounting for any transactions between reportable segments is consistent 

with that for third party transactions. 

The Group is organized into business units based on its products. During the current year, 

there has been no change in the structure of the operating segments as reported.  

The information of revenues and segment profit for the years ended December 31, is as 

follows: 

Unit: Million Baht 

 For the year ended December 31, 2019 

 Snack 

segment 

 Retailer 

and 

restaurant 

segment 

 Other 

segments 

 Total  Elimination 

of inter-

segment 

 Total 

            

Segment revenues from external customers 4,891.2  355.3  20.3  5,266.8  -  5,266.8 

Charges between segments 187.1  (2.0)  212.2  397.3  (397.3)  - 

Total revenues 5,078.3  353.3  232.5  5,664.1  (397.3)  5,266.8 

Segment profit (loss) 397.7  (30.2)  (2.7)  364.8  3.8  368.6 

Other income           30.5 

Finance costs           (26.3) 

Profit before income tax expense           372.8 

Income tax expense           (11.0) 

Profit for the year           361.8 

Other comprehensive loss for the year - net of tax           (3.7) 

Total comprehensive income for the year           358.1 
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Unit: Million Baht 

 For the year ended December 31, 2018 

 Snack 

segment 

 Retailer 

segment 

 Other 

segments 

 Total  Elimination 

of inter-

segment 

 Total 

            

Segment revenues from external customers 5,127.9  282.7  16.6  5,427.2  -  5,427.2 

Charges between segments 128.1  3.9  220.2  352.2  (352.2)  - 

Total revenues 5,256.0  286.6  236.8  5,779.4  (352.2)  5,427.2 

Segment profit 497.5  3.1  7.8  508.4  0.6  509.0 

Other income           34.7 

Finance costs           (20.4) 

Share of loss from investment in a joint venture           (0.2) 

Profit before income tax expense           523.1 

Income tax expense           (66.8) 

Profit for the year           456.3 

Other comprehensive loss for the year - net of tax           (2.4) 

Total comprehensive income for the year           453.9 

For the years ended December 31, revenues from external customers based on customers’ 

locations are as follows: 

 Unit : Million Baht 

Country Consolidated 

 Financial Statements 

 2019  2018 

    

Thailand 2,120  2,061 
People Republic’s of China 1,906  2,193 
Indonesia 230  199 
Malaysia 184  188 
United States of America 110  79 
Vietnam 97  75 
Others 620  632 

Total 5,267  5,427 

31. COMMITMENTS  AND  LETTERS  OF  GUARANTEE 

31.1 Capital commitments 

As at December 31, 2019, the Group had capital commitments of Baht 10.5 million, 

relating to the purchase of machinery and equipment (2018: Baht 56.8 million, 

relating to the purchase of machinery and equipment, and factory building 

improvements).  

31.2   Commitments under operating lease and service agreements 

The Group entered into lease agreements in respect of the lease of land, building 

space and office, and service agreements including marketing agreements. The 

terms of the agreements are generally between 1 and 15 years. 



 

- 41 - 

 

 

 

Future minimum payments required under these agreements are as follows: 

Unit :  Million Baht 

 Consolidated Separate 

 Financial Statements Financial Statements 

Payment periods 2019 2018 2019 2018 

     

Within 1 year   75.3 91.8 25.3 45.1 

Over 1 year but not over 5 years 66.3 78.2 22.8 17.0 

Over 5 years  13.4 14.3 10.4 8.7 

For the years ended December 31, 2019 and 2018, the office rental expense and 

service expense were recorded as expenses in the consolidated statements of profit or 

loss and other comprehensive income amounting to Baht 81.2 million and Baht 61.5 

million, respectively, and the separate statements of profit or loss and other 

comprehensive income amounting to Baht 24.9 million and Baht 19.5 million, 

respectively. 

31.3   Commitments under the raw material purchase agreements 

The Company entered into agreements to purchase raw materials from overseas 

suppliers, for a period of delivery within 1 year, in quantities and at prices stipulated in 

the agreements. As at December 31 2019, the Company had commitments under the 

agreements of USD 1.7 million (2018 : Nil). 

31.4   Letters of guarantee  

As at December 31, 2019 and 2018, there were outstanding letters of guarantee of 

Baht 3.7 million and Baht 3.8 million, respectively, issued by banks on behalf of 

the Company in respect of certain performance bonds as required in the normal 

course of business of the Company. These included letters of guarantee to 

guarantee electricity usage and others. 
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32. LITIGATIONS 

32.1 On February 9, 2016, a Japanese company filed a civil lawsuit against the Company 

with the Central Intellectual Property and International Trade Court for a breach of a 

technical assistance agreement, claiming damages amounting to USD 150,000 plus 

interest at a rate of 7.5% per annum from the date the lawsuit was filed (approximately 

Baht 5.7 million). Subsequently, on May 2, 2016, the Court disposed of the case since 

the plaintiff and the Company were bound by the rules of the arbitration clause 

stipulated in the agreement to settle the dispute through an arbitration process at the 

Singapore International Arbitration Centre. However, on September 15, 2016, the 

plaintiff filed an appeal against the Court’s order to dispose of the case. The Court 

received and forwarded the appeal to the Supreme Court. Subsequently, on July 19, 

2018, the Supreme Court dismissed the judgment of the Central Intellectual Property 

and International Trade Court since additional issues raised by the plaintiff had not 

been considered by the Court. Witnesses of Plaintiff and the Defendant appeared 

before the court as prescribed in August 2019 for examinations. Subsequently, on 

October 25, 2019, the Court rendered the judgment ordering the Company to pay the 

Defendant for compensation of THB 500,000 with interest of 7.5% per annum 

calculating from the date of judgment rendered and costs for the Plaintiff. On 

November 6, 2019, the Company issued a cashier cheque for paying to the Intellectual 

Property and International Trade Court in the amount of THB 641,219 as the Court’s 

judgment. The Company recorded such amount as expense in the financial statement. 

Subsequently, on January 22, 2020, the Plaintiff filed an appeal to the court and our 

lawyer filed a cross-appeal in early of March 2020. 

32.2 On February 18, 2019, the Company filed a claim against one of the Company’s 

distributors in China under a civil lawsuit on the ground of breaching the distributorship 

agreement since the aforementioned distributor sold products in the same category as the 

Company’s and used trademark imitated from the Company’s trademark. The Company 

demanded for compensation on damages, product cost, and related expenses including 

loss of benefit in the approximate amount of Chinese Yuan 119 million (approximately 

Baht 569 million). Due to the provision of the Agreement, this case must be brought to 

the arbitration proceedings. Later, on August 30, 2019, The Company filed the claim to 

The Thai Arbitration Institute (TAI). The company claimed for damages, products and 

other related expenses including fee for loss of opportunity in the amount of Baht 96 

million. The Thai Arbitration Institute prescribed February 19, 2020 as a hearing date. 

The distributor did not attend the hearing therefore the Arbitrators have proceeded the ex 

parte trial. After the trial, the Arbitrators prescribed to file a closing statement (if any) by 

March 19, 2020 and the Award will be rendered within April 19, 2020. 
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Subsequently, on March 16, 2019 and on May 6, 2019, the court officer served the plaint 

with summons by posting. The Company is claimed against as joint defendant with 

another distributor in China to stop violating Chinese brand name immediately and 

demanded the Company and the distributor to compensate for damages in the 

approximate amount of Chinese Yuan 25 million (approximately Baht 120 million) for 

the first case and Chinese Yuan 25 million (approximately Baht 120 million) for the 

second case, and to demand the Company to stop using 2 marks and jointly or severally 

compensate for expenses resulting from this case. On December 27, 2019, the Court’s 

decision ordered the company to cease the trademark infringement from the date of 

decision onwards and ordered the Company and our distributor and compensate the 

Plaintiff for the expenses of CNY150,000 (approximately Baht 0.65 million) for the first 

case within 10 days from the date of decision came into effect, and compensate the 

Plaintiff for the expenses of CNY195,680.40 (approximately Baht 0.85 million) for the 

second case within 10 days from the date of decision came into effect.. Accordingly, we 

filed an appeal for both cases to the Intellectual Property Court of Shanghai on February 

5, 2020. The Company has recorded such amount (CNY 345,680.40 or equal to 1.51 

Million Baht) as expense in the statement of profit or loss. 

33. FINANCIAL  INSTRUMENTS 

33.1  Financial risk management 

The Group’s financial instruments, as defined under Thai Accounting Standard No. 107 

“Financial Instruments: Disclosure and Presentations”, principally comprise cash 

and cash equivalents, temporary investments, accounts receivable, accounts payable 

and loan. The financial risks associated with these financial instruments and how 

they are managed are described below: 

Credit risk 

The Group is exposed to credit risk primarily with respect to accounts receivable. 

The Group manages the risk by adopting appropriate credit control policies and 

procedures and therefore does not expect to incur material financial losses. In 

addition, the Group does not have high concentration of credit risk since it has a 

large customer base. The maximum exposure to credit risk is limited to the carrying 

amounts of accounts receivable and loans as stated in the statement of financial 

position. 

Interest rate risk 

The Group’s exposure to interest rate risk relates primarily to its cash at banks and 

interest-bearing loans. Most of the Group’s financial assets and liabilities bear 

floating interest rates or fixed interest rates which are close to the market rate.  

As at December 31, 2019 and 2018, significant financial assets and liabilities 

classified by type of interest rate, with those financial assets and liabilities that carry 

fixed interest rates further classified based on the maturity date, or the repricing date 

(if this occurs before the maturity date) are as follows: 
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As at December 31, 2019 

Unit :  Million Baht 

 Consolidated Financial Statements 

 Fixed interest rates  Floating  Non-interest  Total  Interest 

 Within  More than  interest  bearing    rate 

 1 year  1-5 years  rate      (% p.a.) 

Financial assets            

Cash and cash equivalents 149.4  -  -  12.9  162.3  0.125 - 0.500 

Temporary investments -  -  7.6  -  7.6   - 

Trade and other receivables -  -  -  919.2  919.2   - 

            

Financial liabilities            

Short-term loan from             

financial institutions 854.7  -  -  -  854.7  1.800 - 2.130 

Trade and other payables -  -  -  603.8  603.8   - 

Short-term loan from a director 10.0  -  -  -  10.0  2.15 

Short-term loans -  14.1  -  -  14.1  4.60 

 

As at December 31, 2018 

Unit :  Million Baht 

 Consolidated Financial Statements 

 Fixed interest rates  Floating  Non-interest  Total  Interest 

 Within  More than  interest  bearing    rate 

 1 year  1-5 years  rate      (% p.a.) 

Financial assets            

Cash and cash equivalents -  -  101.6  77.5  179.1  0.100 - 0.375 

Temporary investments 0.4  -  -  3.9  4.3  0.90 

Trade and other receivables -  -  -  793.6  793.6   - 

            

Financial liabilities            

Short-term loan from             

financial institutions 881.2  -  -  -  881.2  1.850 - 2.130 

Trade and other payables -  -  -  656.9  656.9   - 

Short-term loans -  19.1  -  -  19.1  2.500 - 4.600 

Liabilities under finance lease 0.3  -  -  -  0.3  7.86 

 

As at December 31, 2019 

Unit :  Million Baht 

 Separate Financial Statements 

 Fixed interest rates  Floating  Non-interest  Total  Interest 

 Within  More than  interest  bearing    rate 

 1 year  1-5 years  rate      (% p.a.) 

Financial assets            

Cash and cash equivalents 124.8  -  -  6.1  130.9  0.125 - 0.500 

Temporary investments -  -  4.9  -  4.9  - 

Trade and other receivables -  -  -  1,026.5  1,026.5  - 

            

Financial liabilities            

Short-term loan from             

financial institutions 846.7  -  -  -  846.7  1.800 - 2.130 

Trade and other payables -  -  -  556.0  556.0   - 
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As at December 31, 2018 

Unit :  Million Baht 

 Separate Financial Statements 

 Fixed interest rates  Floating  Non-interest  Total  Interest 

 Within  More than  interest  bearing    rate 

 1 year  1-5 years  rate      (% p.a.) 

Financial assets            

Cash and cash equivalents -  -  70.2  68.6  138.8  0.100 - 0.375 

Temporary investments 0.4  -  -  0.9  1.3  0.90 

Trade and other receivables -  -  -  836.6  836.6   - 

Loan to a subsidiary -  11.3  -  -  11.3  2.5 

            

Financial liabilities            

Short-term loan from             

financial institutions 881.2  -  -  -  881.2  1.850 - 2.130 

Trade and other payables -  -  -  579.4  579.4   - 

Foreign currency risk 

The Group’s exposure to foreign currency risk arises mainly from trading 

transactions that are denominated in foreign currencies. The Company seeks to 

reduce this risk by entering into forward exchange contracts when it considers 

appropriate. Generally, the forward contracts mature within one year.  

As at December 31, the balances of financial assets and liabilities denominated in 

foreign currencies are as follows: 

 

 Consolidated Financial Statements 

Foreign currency Financial assets Financial liabilities Average exchange rate 

 2019 2018 2019 2018 2019 2018 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign 

     currency unit) 

US Dollar 6.1 2.1 3.3 1.4 30.15 32.45 

Singapore Dollar 0.5 0.9 0.1 0.1 22.32 23.69 

Hongkong Dollar - - 0.1 - 3.87 - 

Yuan - - 1.1 0.1 4.31 4.78 

Euro - - 0.1 - 33.73 - 
 

 Separate Financial Statements 

Foreign currency Financial assets Financial liabilities Average exchange rate 

 2019 2018 2019 2018 2019 2018 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign 

     currency unit) 

US Dollar 3.7 3.3 0.6 1.4 30.15 32.45 

Singapore Dollar 0.5 0.9 0.1 0.1 22.32 23.69 

Hongkong Dollar - - 0.1 - 3.87 - 

Yuan - - 1.1 0.1 4.31 4.78 

Euro - - 0.1 - 33.73 - 
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The Company has outstanding forward exchange contracts as at December 31, as 

summarized below: 

As at December 31, 2019 

Consolidated and Separate Financial Statements 

Sold amount  Contractual exchange rate  Contractual maturity date 

  (Baht per 1 foreign currency unit)   

     

USD 1.8 million  20.92 - 30.26  May - June 2020 

 

Bought amount  Contractual exchange rate  Contractual maturity date 

  (Baht per 1 foreign currency unit)   

     

USD 1.0 million  30.15 - 30.45  March - June 2020 

As at December 31, 2018 

Consolidated and Separate Financial Statements 

Sold amount  Contractual exchange rate  Contractual maturity date 

  (Baht per 1 foreign currency unit)   

     

USD 2.0 million  32.24 - 32.71  April - July 2019 

SGD 0.3 million  23.63 - 23.69  March 2019 

 

Bought amount  Contractual exchange rate  Contractual maturity date 

  (Baht per 1 foreign currency unit)   

     

USD 5.0 million  32.31 - 33.14  February - July 2019 

33.2  Fair values of financial instruments 

Since the majority of the Group’s financial instruments are short-term in nature, 

loan payable bearing interest rates which are close to the market rate, their fair 

values are not expected to be materially different from the amounts presented in 

the statement of financial position. 
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34. FAIR  VALUE  MEASUREMENTS 

Certain financial assets of the Company and the subsidiaries are measured at fair value in               

the statements of financial position at the end of the reporting period. The following table 

gives information about how the fair values of these financial assets are determined. 

Financial 

assets 

CONSOLIDATED 

FINANCIAL  STATEMENTS 

SEPARATE 

FINANCIAL  STATEMENTS 

Fair  

value 

hierarchy 

 

Valuation technique 

and key input 

 

 

Fair value 

(Thousand Baht)  

Fair value  

(Thousand Baht)  

2019 2018 2019 2018   

Investment in 

securities 

held for 

trading  

2,742 3,023 - - Level 1 

 

Use of quoted market prices 

in an active market for such 

assets or liabilities 

Investment in 

available-

for-sale 

securities  

4,871 950 4,871 950 Level 2 

 

Use of other observable inputs 

for such assets or liabilities, 

whether directly or indirectly 

Investment 

property 

42,162 42,162 42,162 42,162 Level 2 

 

Use of other observable inputs 

for such assets or liabilities, 

whether directly or indirectly 

35. CAPITAL  MANAGEMENT 

The primary objective of the Company’s capital management is to ensure that it has 

appropriate capital structure in order to support its business and maximize shareholder 

value. As at December 31, 2019, the Group’s debt-to-equity ratio was 0.7:1 (2018: 0.8:1), 

and the Company’s was 0.7:1 (2018: 0.7:1).  

36. EVENT  AFTER  THE  REPORTING  PERIOD 

On February 24, 2020, the Board of Directors’ Meeting of the Company passed a resolution to 

distribute annual dividends from the operations of the year 2019 for 1,380 million shares at 

Baht 0.26 per share, totaling Baht 358.8 million. The dividends consist of interim dividends at 

Baht 0.11 per share, totalling Baht 151.8 million, which were paid on September 11, 2019, and 

additional dividends at Baht 0.15 per share, totaling Baht 207.0 million, which will be paid on 

May 8, 2020. 
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37. RECLASSIFICATIONS 

Certain transactions in the financial statements as at and for the year ended December 31, 

2018 and for the year then ended have been reclassified to conform to the classification used 

in the current year’s financial statements. Such reclassifications have no effect on the 

previously reported net profit, total comprehensive income and the shareholders’ equity. The 

reclassifications are as follows: 

Transaction Previous Current Amount (Thousand Baht) 

 presentation presentation Consolidated 

Financial 

Statements 

Separate 

Financial 

Statements 

Statement of financial position as at December 31, 2018 

Assets 

Prepaid expenses Other current assets Trade and other current 97,756 91,489 

  receivables   

Short-term borrowings Long-term borrowings Short-term borrowings 19,128 - 

     

Statement of profit or loss and other comprehensive income for the year ended December 31, 2018 

Indirect discount to customers Distribution costs Revenue from sales 235,575 235,575 

38. APPROVAL  OF  THE  FINANCIAL  INFORMATION 

This financial information was approved for issue by the Board of Directors of                 

the Company on February 24, 2020. 


